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INTRODUCTION

The agricultural sector of the United States economy has been under
strong odjustment pressures for the past three decades, This pressure
has been brought about largely by twe factors, [First, the natural ine
crease in farm population has been larger than needed to maintain the
population level, that is, more children were born te farm families than
needed for replacement purposes, Second, technological advances have
brought about a reduction in the labor foree required in the agricultural
sector,

These technological advances have had two evfects, ome labor saving
and the ether output increasing, Labor saving technolozical advances have
had the effect of allowing the same amount of work to be done with fever
units of labor, {.,0,, fewer manehours, On the other hand, the same labor
saving advance would also have the effect of allowing move work to be done
vith the same mumber of labor units input,

Output increasing technological advances have had much the seme effect
on labor requirements per unit output, Advances of this type have allowed
the production of more units of product with the same labor imput, or,
Vissaevis, the same amount of product with less labor input,

poth. advances have had the same effect, that is, to veduce the labor
requiremonts in farming as well as to necessitate larger farme in order to
talke advantage of the econcdies te be gained from these advances,

Table 1 shows the effects of these two types of technological advances,



It can be seen that since 1930, the index of farm labor productivity has
inereased nearly 400 percent, Although the index for livestock and livee
stock products has not risen as rapidly as that for creps, both might be
eonsidered rather spectacular increases,

Table 1, Index of farm labor productivity: 1930 to 1960%

{1947 « 49 = 100)
Item 1930 1940 1945 1950 1955 1958 1960
(prel,)
Index of farm 53 67 a4 112 149 188 205
per man
All livestock and 76 80 91 107 130 144 157
products
All evope 50 67 a5 114 148 208 222

%tatistieal Abstract of the United States, 1961 (17, p. 644),

hu-uunmtmumummhmmbam
by index of man<hours worked

Table 2 shows the mamner in which the famm population has decrvessed
and the manmer in which the number of farms has decreased since 1930, As
can be seen, farm population has decreased by nearly oneethird since 1930
vhile the mmber of farms has decreased by nearly one-half,

The rapid advances in agricultural techmology and the excess of
mdtmmmuauhuprnﬂadnm-mhun
adjustment problem, It has been necessary for persons to move from the



agricultural sector of the econowy to other sectors of the econcmy at an
ever increasing rvate, That this process has been going on can be seen
in Table 2, Mot only has the excess natural increase over maintenance
needs left the agricultural sector but the agricultural population has
deelined to only a 1ittle more than twoethirds of the 1930 mmbers,

Both types of technological advances have also had the effect of ine
ereasing the capital vequirements in farming, As machines became more
plentiful, they also became larger and more expensive, During the past
two decades, advances have been very rapid in fertilizers, plant and
animal breeding and chemical insecticides and pesticides until at the
present time agriculture has become a highly capital intemsive industry,
It has been estimated that between 1940 and 1961 farm assets increased
from 53,0 billion dollars to 199,3 billfon dollavs (17, p, 628), During
this period, the value of farm machinery on farms increased from slightly
more than 3 biilion dollavs in 1940 to more than 18 billion dollars in
1960 (17, p. 639),

Thus as the process of adjustment continues, that is, as farms cone
tinue to get larger and larger, and as agriculture becomes still more
highly capital intensive, theve will be fewer farme with much higher
levels of capital per farm, These two trends make it difficult for the
potential farm operator to acquire the necessary capital for carrying on
the farm business, ¥ith the pressures for famm enlargement, it is alseo
difficult for the potential operator to get comtrol of land since he is im
competition with many others for the control of any land which becomes
available through the death or retirement of an established famm operater,

Iowa, being primarily an agricultural state, has been experiencing
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such the same problems as other agricultural aveas of the country, but
the problems have been acutely felt because of the primarily agricultural
character of the state, Young persons have been invelved in migration
away from the farm to a greater extent than older persons because they
tend to hove fewer family ties and thus are morve mobile, Too, for the
most part young persons do not have an occupational commitment and theree
fore are free to develop occupational skills in industries other than
farmin:,

Taking account of the adjustment in fare size and the decrease in
farm labor requirements, Vakeley, writing in 1957, (20, p, 35) estimated
that for the 1950 « 60 decade ",.se approvimately 40 porcent of farm boys
reaching age 235 during the decade will not be needed on lowa famms, During
the 1970 « 1980 decade, this problem of young people entering the laboy
forcs promises to become more pressing than it 4s for the prosent time
because of the greatly inereased mmber of births during the 1945 « 55
decade”,

Kanel estimated (9, p, 8), using 1945 and 1954 census data, that the
proportion of youns farm mem vho found famm employment during that period
was about oneethivd, This would be considerably smaller than the 60 pere
cent estimated by Vakeley,

It is gemerally held that opportunities for famm employment ave
linited, but there seems to be some disagreement over just how limited
they actually arve,

Significance of the Study

1f one assumes that 60 percent of the farm boys reaching age 25 were



neoded on lowa farms during the decade 1930 « 1960, what were the cone
ditions under which they entered farming? Vhat effects did the changes
in eapital requirements have on the relative ease or difficulty in bagine
ning farming operations? What were the characteristics of the begimning
operator and the beginning operation?

Answers to the above questions are essential to an understanding of
the problems faced by the beginndng farm operator, Without an undere
standing of these problems, ona of the areas of greatest agricultural
adjustment is ignored,

It 15 hoped that this study will be of some help in understanding
the problems faced by beginning famm operaters in setting up their initial
operation,

Objectives of the Study

The broad objective of the prosent study is concerned with desecribe
ing the baginning farm operator and his initial farm operation, In order
to best do this, this broad objective was broken dowm into five specific
objectives, Thaose objectives are as follows: (1) to determine the mumber
of porsons who bagan farming operations in the years 1959 and 1960; (2) to
investigate and deseribe the background and personal characteristiecs of
the beginning farm operator; (3) to investigate and descride the charace
teristics of the begimning farm operation with regard to tenure, btusiness
form, family arvangements and resource base; (4) to investigate the fie
nancial position of the beginning operator and the amount of resources
he controls at or mear the time he begins farming; (5) to determine the

rola gifts and other family assistance play in helping the beginning fawm



operator get started in farming,

The present study was not intended to be a definitive study of all
problems faced by beginning farm operators, but as a pilet study to point
out areas vhere further iovestigation is needed to fully understand the
problems of the beginning farm operstor todaye

Vhere warranted, relatiomships which appear statistically signifie
cant in view of the data at hand will be pointed out, In some cases, a
hypothestis or susgestion for further investipgation will be advanced when
the data suggest such a hypothesis but arve not conclusive due to data
limitations,

It 15 hoped that the present study will be valuable as a guide for
further study in those areas where it cannot be definitive,



Definition of Terms
The major terms which are used throughout the study are defined bee
low, In addition, a few terms with specialized meanings are included,
Those terms which are used in a specific context by a quoted suthor are
defined vhere quoted,

)F == a porson who ope
n partnership) by

the spring of 1959 or 1960, Actual movee

ated a b s -i et 'Su t‘-. ib
jointly with another persen or parsons, hmlmhil.ﬂh*h
atore

eee the logal form of the business, either a single
pora pqrunnln,p The partnership need not have been a legal

partnership in the mmtamtmmmm.m.
the partnership must have existed in fact,

wse the amount of money which

the operator cou all assets owmed by him
been converted to cash and all liabilities paid, This is measured by the
not worth of the beginaing operator,

«=w found in partnership cases, an arrangee
ment operator owns no land and rents none, All land

mumumm«mm
Egndly memboyg se- persons related to the beginning farm operater,
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EMPIRICAL DASIS FOR THE STUDY

Sampling Procedure

The universe sampied, for this study, was the open country zona of
loua as delineated on the current Master Sanmple materials for the stale
of Towas. The universe was stratified into six strata corresponding te
the State Neonomic Avpas as defined by the Caneus of Agriculture of 1934
(15, ps 153), Each stratum and each county within stvatum was sampled
proportional to size in terms of the mumber of farms as given by the 1959
census, An approximetely uniferm sawpling fraction of 1/26,255 was used
in all strata, Thus a selfeweighting stratified single stepe sample of
600 segments was drawm,

The mmber of segments drawn per county varied from three to seven,

The sompling upil

It was expected that spproximately one and oneehalf to two parcent
of the farms provided a start for a beginning operator in any given year,
Since the study was to be conducted for the two year peried 1959 and 1960,
it vas expected that approximately 100 beginning farm operators would be
found in each year or shout one nsw operator per three sagments (clusters),

The segments were of ewpected size 12, meaning that on the average,
12 farm households would be found in each segment, These segments ranged
from three to five sections in avea,

Field procedure
Interviewers were given county maps with the segments ocutlined on

them, Since the primary interest of the study was to locate beginning
farm operators, the interviewers weve {nstructed to make use of meighbor
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tnformation, that is, the interviewer was instructed to stop at one house
in each section in the segment and inquire about all other houses in that
section, However, in practice, almost onoshalf the households were
canvassed,

To ensure accuracy in the sample, the interviewer made a detailed
record of each house in the segment for each year of the four year perioed
1958 « 1961, 1In addition, the interviewer determined whether anyone who
operated a farm in the segnent had lived in a towm or city and if so,
whether the northwest cormer of that farm was within the segment, This
procadure was followed to avoid omitting operators who lived in a towm or
eity, but vhose headquarters, for sample purposes, were within the segment,

Further, the interviewer completed an additional form for ecach change
wvhich appeared, that is, any moves vhich any operator had made, any change
in the business form of a farm or the status of the farm, such as fawm to
nonefamm or nonefarm to farm, This additional form was completed for each
change vhich occurved in the four year record of each house,

In this manner, it was determdned if a farm operator began farming
operations in the years 1959 or 1960, In those instances where it appeaved
that a new operator had started farming in 1959 or 1960, the interviewer
wvas instrueted to go to the house of that person and to deteormine positives
ly that farming operations began in 1959 or 1960, In those cases in which
it was determined that famming operstions began in either of those years,
a complete questiommaire was talen concerning all operations on that farm
during the first year in vhich the operator farmed,

Ihe cuestionnaire
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The questionnaire which s shown 4n the Appendix was comstructed ia
such a marmer as to give as complete a picture of the begimning famm
operator end his operatiom as pessible, Although not all informatien obe
tained with the questionnaive was used in this study, the following nine
aveas of informstion basic to this study vere investigated:

1, The background, family charvacteristics and personal chavactere
isties of the beginning operatorg

2, The land imput and tomure arrangesents of the beginning operation;

3. Crop inmventories for the begloning of the year in which the
operator started farming and gifts of crops;

4, ldvestock inventorics for the beginning of the year in vhich the
operator started farming and gifts of livestock;

3« TFars machinery inventoryj

6. Lalor use by the beginning operator and his familyj

7« The market value of the real estate (famm) per serej

8, Nomefarm assets and liabilities of the beginning operatorj

9. FPersonal views of the beginning apervator,

Vith information of this nature it was possible to examine the personal
charactericties of the beginning operator, the resource base of the bee
ginning operatiem, the financial position of the operator and family
assistance veceived by the beginning eperator in setting up his operation,

Eesults of the fisld work
As a result of the field work, 191 interviews were obtained frem the

total of 206 operators who wers identified as having started fawming in
1959 and 1960, Table 3 shows the mumbers found in each vear and the
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reasons interviews were not obtained in all cases,

Ho attempt was made to obtain substitutes for those who were not
interviewed and no attempt wap made to contaet those who had moved out of
the state, In five instances interviews were nol taken since the begine
ning operator was considered to be atypical, In ome case, there was a
vory szall land base, a grecnhouse, In four other cases, a widew had
taken over a famm upon becoming widowed, Although technically in these
fiva cases, these persons were operating a famm for the first time for
themselves, they were used only for the sample estimates of mumbers of bee
pinning farm operators,

Analytical Procedures

For analytical purposes, both years were treated as a single large
sample since no basis could be found for comeluding that the operators who
began operations in 1959 were significantly diffevent fyos those who began
operations in 1960,

As a vesult of a priori considerations, three factove wera thought to
have major effects on the opeovation of the beginning operator, the size of
the resourca base, the problems associated with setting up the indtial
farm business ond the amount and kind of assistance which might be received
in metting up the business,

These three factors were considered to be the geographic area where
the beginning operation was started, the age of the beginning operator and
the business form under which the beginning operator set up his operation,

Although it would probably have been more accurate to use strata as

the area for analysis, the small mmbers of operators found im Stratum IV,
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Table 3, MNumber of operators found nd mmber of beginning ope
aerators in sample

Number of operators found

Result of beginning operator contact 1959 1960 ;::.
Number of interviews obtained 88 103 191
Interview not arranged 2 28 42
Refusals 1 2 3
Killed before interview ] 1 ]
Interviews not taken 2b b sb
Musber as a result of subsample 2¢ 0 2¢
TOTAL NUMRER BEGINNING OPERATORS FOUND 95 11 206

Sintervievs not arranged because operator could mot be located or had
moved out of state,

‘mm:mmmmmmmm. Also includes
the greenhouse case,

€one beginning operator was found in a segment in which a large number
of houses were found, Pecause of this large mmwber of houses found

only onesthivd of the segment was sampled, Mmmdﬁtﬂmi
baginning operators were inferred,
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¥ and VI and the large nusber found in Gtratum 1 and II would have added
to the complexity of the analysis, Therefore it was decided to use an
area analysis in vhich appromimately equal mmbers of bepinniug operators
would be contained in each aveas

In order to get approximately equal mumbers in each area, it ean be
scen from Pigure 1 that it was necessary to have widsly different area
pizes, Vhoveas Arvea 1 is approximately encompassed by State Ecomomie
Area 1V as defined by the Agricultural Census of 1954, Avea II includes
nearly oneethird of the state, Also, Area I1I is very large end encome
passes nearly all the seuthern half of the state,

Also showm in Figure 1 are the numbers of begimning operators found
through the sampling procedure, by countye

Again, because of the velatively small numbers of beginning eoperators
found, it was decided to use an analysis of age factors based on discrete
age intervals rather than an analysis of the contimucus age variable,

It was eonsidered that the characteristies of the beginning operater
in the age group under 24 years of age would be different from the charace
teristics of the group 24 teo 34, Also, the characteristics of operators
in the age group over 34 were thought to be different than either of the
other two age groups.

Using this basis for classification into age groups, two age groups
of appromimately the same size were obtained, leaving the highest age
group as a residual,

it is apparent that the business form, single operatorship or partnere
ship, would have a great bearing on the establishment of the baginning
operation, The widely different mmbers of single operators and partners
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complicated statistical analysis somewhat but proved te be quite useful,

Eotim tion procoduiog
Two types of estimestion procedures were used, To datermine total and

variance of the mumbers of bagimning operators, standavd formulas for
stratiied samples were used,

Although the same formulas could have been used for estimating the
varianse of individual characteoristics of beginning operators, the three
claseifications which were used, age, geographic area and business form,
did not conform to stratum boundaries, Thevefore these formulas would
have baen more diffienlt to use, Since in only a few cases was more than
one new operator found per segment, it was possible to treat these found
as 4f they had been obtained by simple random sample methods, Using sinple
random sample formulas had the effect of slightly underestimating the vare
iance, However, this underestimation was not considered serious,

The following procedures were used in estimating the total and the
variance of the total mumbers of beginning operaters,

Hotation?

¥ = total mumber of beginning operators founa in ane yearj

n-umwgmmmtmumh“
stratum}

Y, ® total for the 1%0 cluster; WM styatum, where h = 1, 2
he LLe6)ad i =1, z...:..." s S eene

By, = nusber of segments in the WD gepaeym;
uﬂ.uh-ubudwmldhthhﬁnm
Estimates:
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Y = 24,258 LZ %‘ Yng ® (ratsing factor X simple sample total)
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vhers, & = .h-‘ Z('M .,‘)

m'-Z ()= > }:(é *- ) <,

ignoring the findte correction term and using the overall raising factor
this ecan be veduced tol
Y (24,255)

var Y = (24, thg"l.

For estimating the mean and variance of individual chavacteristics of
beginning operators the simple vandom sample aseumption was used with the
following procedures,

Notationt

7y = the characteristic of the gth obsarvation;
and, n = the nunber of beginmning operators observed,
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NUMBER OF BEGINNING PAKM OPERATORS

netimates of the Number of Degianing Farm Operators

in the twe year study periad, approximately 5000 persons began famme
fng operations, or on the average about 2500 per year, The exact estie
mates by year using the formulas of the preceeding section are shown in
Table 4, It can be seen that the estimates of the total number of bee
ginning operators per year varied from 2304 in 1959 to 2692 in 1960, The
difference between these two estimates was no greater than could be
attributed to sampling erver,

A 95 percent confidence interval was placed around each estimate, This
confidence interval was 1815 to 2793 for 1959 and 2171 te 3214 for 1960,

The estimeotes above probably slightly underestimate the number of bae
ginning operators vho started farmiag in either of the two yeares since the

universe saspled was only the epen country zone of the state of lova as
delivisted on the curvent Mastexr Sample materials and did not include those

areas lying withia the boundries of towns and cities,
Latio of beginning operators to total farms

The last column of Table 4 shows the proportion of begimning operators
to total farms by stratum and year, It can be seen that not all areas of
the state provide the same proportion of Leginning operators to farms, liok
only did the ratio vary by stratum but also by year, Stratum I, correeponde
ing to Economic Area & as defined by the cemsus (15, p. 153) had the highest
ratio of beginning operators to farms while Stratum IV, ecorvesponding to
Eeoncnie Area 3 (the south central part of the state) had generally the

lowest ratio,
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Table 4, Estimates of the mmber of beginning farm operatorsj mumber of
farme and proportion of beginning farm operators to total farms;
by stratum, year and total

Number of Mumber of ‘tumber of TProportion
beginning beginning ?'-udw
to!ang

Stratum & found in (estimated £from same
Ceonondic sample from same ple famms) (X100)
Year ple) (sample
estimates)

1
4 1939 29 703 20,597 2,46
1960 29 703 28,281 2,49

11
2 1959 12 201 32,065 .9
1960 20 485 31,410 1,54

in
1 1959 21 509 36,358 1,40
1960 27 655 36,019 1,82

v
3 1959 9 218 24,837 0,88
1960 15 364 24,643 1,48

v
5 1959 10 243 20,003 1,21
1960 12 291 19,647 1,48

Vi
6 1959 14 340 21,174 1,60
1960 8 194 20,884 0,93

All
1959 95 2304 163,115 1.4
1960 i1 2692 160,883 1,67
Both 206 49296 323,998 1,54

a
As defined in the Asrieultural Census of 1954 (15, p. 153),

‘wammwmmmd
operations, since only 4 instances were found where two beginning
operators began operations on the same farm,



PERSONAL CHARACTERISTICS OF THE DEGINNING FARM OFPEFATR

As a preliminary to a study of the conditions of entry into the fawme
ing business, an inquiry into the characteristics of the beginning famm
eparator can be of value, 1In this section, tha oge, family characterise

ties, trainding for farming, general educational level and reasons for bee
ginning farming operations will be investigated in an attempt to discover
what sort of persom begins farming,

Personal Characteristies
Age of the beginning farmer

There are many reasons for begimning famming, The young man may
wish to bagin operation ami comtinue as a life work, An older man may
have a different cet of roassons, (0 may wish to raise his family in the
country, or combine part time farming with a nonefarm job, An old man
may vant a place to vetire, For these and many other reasons, beginning
farmers vary in age.

The youngest beginning operator found in this study was only 16 years
old ond the oldest was over 60 years of age. As night have been expected,
the majority were young men, The mean age of all beginning operators was
28,1 and over 78 percent were under 34 years of age. The mean age of
single operators was 29,2 wvhile that of partners wae only 23,3 years,
Table 5 shows the age distribution of the beginmning operators observed,

Yoars lived on o farm before forming

That beginning farm operators are primarily young men who have been
reazed on the farm has been a basic assumption in most investigations
relating to farming opportunities, For example, Hdmond (6) and Osterbur



(11) assumed that the difference between the land given up by farmars
through death, retirement and quits and that taken by farm enlavgement,
consolidation, roads, ete, would be taken over by young beginning farmers
who had been raised on famms,

Table 5, Age distribution of beginning farm aperators by business fomrm

Age Group 2‘2.‘: m wmmu rarcent lu-h:“"m
Less than 18,9 " Sel 2 5.9 10 543
19 « 23,9 2 29,3 20 58,9 66 34,5
24 « 28,9 b 28,0 10 29,4 54 28,3
29 = 33,9 19 12,1 1 2,9 20 10,5
34 =« 38,9 i3 8,3 0 - - 13 648
39 -« 43,9 10 Goh 0 - - 10 5e3
44 « 48,9 6 3,8 0 - - 6 3.1
49 = 53,9 5 3.2 1 2,9 6 3.1
56 and over 6 3.8 0 - - 6 3.1
Total 157 100,0 34 100,40 191 10040
: age of beginning 29,2 23,3 28,1

Generally the assumption is upheld, Mest beginning operators are
young and most had lived on a farm a large part of their lives, howvever,
there ave exeeptions, Table 6 shows the distribution of beginoing opere
mwwmammuumuanuumm

farming, Although there s a high concentration of beginning operators



24

in the group 11 years to 20 yeavs, it is notable that 6,3 perecent of the
beginning operators had lived on a farm one year or less and 12,6 percent
had lived on a farm 10 years or less before farming,

There is evidence to support the i{des that the majority of beginning
operators have a famm background but thove 1s also evidence to support the
idea that there is some demand for farm land from persoms who do mot have
farm backgrounds,

This demand for farm land by persons who do not have famm backgrounds,
although not limited to the higher age sroups appears to be heavily cone
centrated in them (Table 6), fuch factors as vetirvement, investment, and
a desire for country living may play an important part in this demand for
fare lamd, These factors will be investigated more fully wvhen the reasons
for beginning famming are examined,

Sducational level

Those persons baginning farming did not appear to have a very differe
ent level of educational sttafnment fypem that of the labor fores of the
United States, age 18 « 64, as veported by the census (17, p. 110),

The median grade completed reported by the vespondents fn this study
was 12 years or a high school education, Gixtyesix pereent of the group
reported this mmber of years of schooling or wore, Slightly less than
five percant reported four or more years of college, Over 27 percent vee
portad having eight or less ysars of schooling (Table 7).

The census (17, p, 110) reported somevhat sinmilar data for she United
States labor foree as a whole, The median school years completed was ree

ported as 11,7 in March 1959, Alse from the census data, 48,4 pevcent of
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the vespondents wveported 4 years of high school or more and 31,5 percent
reported having 8 years of schooling or less as eompaved with about 27
percent for the begimning operators of this study,

Census data show a somewhat greater proportion of college and post
graduste work then that indicated by tho beginning operators, Omly 13,7
percent of the beginning farm operators veportad schooling beyend high
school while 19,7 pereant of the total male working fores age 18 « 64 had
this much achooling,

There are several differvences between census data and that of the
current study, First, the census data cover a group which is move evealy
distrituted throughout the age rvange 18 « 64, Not only does the data of
the current study differ in range from that of the census data, since the
youngest beginndng operator was found to be 16 years of age, but theve is
a very heavy concantration of persens under 30 years of age among begine
ning farm operators, Second, the census data includes all persons in the
labor force from those with little or no education to doectors, lawyers,
university professors and other highly trained persons,

The difference in tho composition of the two groups would lead to
two different results, Since a high proportion of the beginndng farm
operators were under 30 years of age, one would expect them to have a
higher educational level than the move even distribution of persons im the
general labor force, This expectation arices from the fact that there has
boen a greater emphasis in the past few years on formal schooling and
more aspecially on a high sehool education,

Anothor effect which would tend to offset the differences ome would
expect to find is the inelusion of professional and other highly trained



persons in the data presented by the eensus, These persons would tend to
raise the mean educational level of the entive group, A further offsete
ting factor is that the younger age of beginning farm operators had not

allowed for the eventusl complation of college and possibly post graduate
vork,

Prior Occupation

In order to enmsine the extent to which beginning farm operators had
held nonefarm jobs before farming, the following question was asked: "Did
you do any nonefarm work before you started farmming?™ (Appendix), If the
question was anowerad in the affivmative, the hind and spproximate amount
of time so engaged was obtained,

fver 77 pereent of the beginning operators reported having done none
famm work bafore starting famming, The pevecentage of operators vhe had
wvorked at a nonefawm job wae much higher among those who boagan as single
operstors than among partners, It is appavent that part of the difference
fs due to the age 4ifferential between single operatora and partners, theve
beinz a higher proportion of single operators in the hisher age groups,
Over 91 pereent of the single opcrators had worked at a nenefamm job before
beginning farming while slightly less than 72 percent of the partners had
hold nonefarm jobe,

When the information on length of nomefarm employment was examined,
it would found thet single operstors had worked an average of 6,1 vears at
nonefarn jobs while partners, en the other hand, lhad worked only am avorage
of 2,7 yoars (Table 2),

Accompanying this information was data on the number of nonefarm jobe



Table 8, Langth of dre oparators had worked at a nomefarm job
before beglandng operations by business fomm

Length of Singla Oparators Partnevs Total

time (yoars) Musber Pereont Numbor Pereant lMNumber JPevcent
Lass than ) year 7 55 7 33.3 14 93
1 Wit less than 2 1 8,7 1 4ol 12 8.1
2 byt less than 3 26 20,5 3 1443 29 19.6
3 bt less than 4 14 11,0 2 9.5 16 10,8
4 but less than 5 12 9.5 2 943 14 2.5
5 but less than 7 15 11,7 2 95 17 11,5
7 but less than 9 6 &7 3 143 9 Gel
9 but less than 11 3 2.4 0 0.0 3 240
11 but less them 13 1 0.8 0 040 1 046
13 but less than 20 21 16,5 0 0,0 2 14,2
20 and over 11 8.7 1 bhe8 12 fe1
TOTAL 127 100,0 21 10040 148 15040
Musber no
-4-.'.'3 29 1 42
lean yoears of none
fawm work 9 | 2.7 3¢5




held, 1t vas found that single oparators had held an average of 1,5 jobs
and partners had beld an average of caly 1.0 jobs, MNome of the respone
dents reported more than 5 nonefaxm jobs vegardliess of the length of time
vorked at nonefams jobs,

Table 9, using the cengus occupational classification, shows the
types of monefars jobs worked at Limodiately before begioning farming ope
erations, Although all types of ocoupaticos were included, move than
ona«thivd of all beginning operators wore included in the categories
"epaftomen and foremen, managers and officials and professional™ in which
e weld evmeet to find speelal skills or aducational requivements,

Altheash the evidence i{s incomclusive, the widespread occurvence of
non~famn work and the length of time which many of the beglaning operators
had wvorkad ot nonefarm jobs might indieate that at least one of the Tungs
of the "agrimultural lodder”, that of farm labover, may have been replaced
by nonefamm vork as a method of scquiring the necessary capital for bee
piming farming, It 4s infortunate that move attention was not givem ko
farm labor deme before farming, however, no questions were asked concemne
ing this type of fob and therefove no comelusions can be drawm concerning
its incfdencae,

Bven though no conclusions can be drawm as to the changes which have
cecurvad in the "agricultural laddey™ comcept, it can bo sald with
certainty, on the basis of the above infoxmation, that nenefamm work plays
an extyemaly important part in the 1ife of the begimning farm operater
before he nets up his imitial operation,

2ther oceupationo congidered befove fomming



FParming was by no moans the only oceupation to which consideration
was given before the decision was made o begin farming opervations, Table
10 shows the difforent types of cceupatiome vhich vere comsidered, It is
appavent that in the lowvest age group, less consideration was given to
another ocoupation than was given by those in the upper two age groupss
Alse, those who bagen faredng in partmerehip had consideved other oceus
pations less frequemtly than those who began favming as single operators,

These two observations mo doudt ave due in part to the heavier family
rasponaibilicies of the older eutvants wd to the greater sase of entyy
inte farming found by beginning partners as opposed to the beginning
singlie operators,

NHotable ave the changes which ocour with age in the type of oceue
pation to which thought was given before farming (Table 10), At younger
ages, it appears that professional type occupations held a much greater
place in occupational thinking than at older ages, Vhoreas 44,1 peveent
of the beginndng opevators in the youngest age group had thought of a proe
fessional or tecimical oceupation, oaly 23,2 percent in the second age
group hod thousht about such an cccupation before beginning farvdng, The
perconzage thiaking sbout prolessional type occcupations is almost eactly
tha same as that found in a study of the sccupational plons of lova fam
boys by Xalder, Hldvidge, Purdhdmal and Avthur (8, p, 632),

The mmbers who nad thought about becaming craftomen or fovemem yoe
mained relatively constant as age inereased, As the mmber rho had thought
about the professions decreased with inereasing age, the mmber who had
thought about an occupation as a nanager or official incressed in almost
the same propovtion,
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Single Partnors Total

Humber lumber Tercent [lumber Ferecent
38,3 9 4249 58 3049

30,4 5 23,8 I\ 29,6

Tolt 2 0.5 14 el

8.6 0 040 11 764

4e7 1 4e7 7 447

3.1 2 9.5 6 440

3.1 i heB 5 344

1.6 o 040 2 1.3

08 i beft 2 13

100,0 2n 10040 149 100,0

13 42

— “
Operatives 39
Laborers 12
Managers and 2
Professional 6
Salesvorkers 4
Clerieal 4
Servies workers 2
Fawm laborers )
TOTAL 120
—tamt  m
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Table 10, Other occupations givem most thouzht befove deciding to begin faming by age
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It is possible that the explanation for this shift away from the
professions and toward the occupations of managera and officiale can be
explainad by the ineranned family vesponsibilities and a decreased possi=
bility of sgquiring the neeassary training for tlhe professions as age iae

Training for Farming

Wwith the high state of techmology available to the farming industry
today, it is neceassry that the famm operator have a high level of managee
mont skill in order to use this technical information to bast advantage,

There are several ways of acquiring a high level of managerial skill,
It can be acquired from personal experience such as FFA projects, &efi
projectn, working with an experienced operator who has a high level of
managerial skill or through formal training,

it vas possible to sxsmine three of these sources of managerial knowe
ledge, Each beginning farmer was asked whether he had partieipated in 4o
or PFA, and 1f he had, the length of time he had participated in these
activities, In addition, inquiry was made into the formal agriecultural
training which had beem taken by the beginning farm operator, The results
are tabulated in Tables 11, 12 and 13,

Table 11 shows the distribution of semesters of formal agricultural
training by type and age, It 48 apparent that the younger beginning opere
ator had more formal agricultural training than those who began at older
ages, If the figures frem Table 11 are compaved to those of Table 7
(schooling), a close velationship can be obsarved between the two sets of
figures, Table 7 shows that 85,4 pareent of the youngest beginning opers
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ators had completed high school and ot the same time, Table 11 shows that
61,6 pereent of the same age group had at least some high school agrie
cultural training, Yhem the middle age group was observed, it was found
that 62,6 pevcent had completed high school vhile ealy 29,7 percest of the
group had some high school agricultural training, The relationship follows
in the highest age group,

These relationships are not surprising since the availability of
agricultural training through vocational agriculture in high schools has
been increasing as wore high schools made such courses available, Too,
tiere has been a greater emphasis placed on a high school education resulte
ing in more people attending high school, These two factors would help
explein the relatively preater proportion of beginuing operators who had
agricultural training in the youngest age group, It was in this group
where the opportunity for agricultural training was the greatest, Hven in
this age group, almost 30 pereent of the beginning operators had no high
school agricultural training,

In looking at college agricultural training and other agricultural
training, the trend which was seen in high school training did not stand
out so prominently, It was seen in college training but was much emallerx,
in other training, which included G,I, training and any training not othere
wise included, little was to be pained froem investigstion, since those ace
tivities played a very small part in the training of the beginning opere
ator,

Participation fn 4ell and FPA activities .5 also a way in which
sanagerial skill could be gained, Tables 12 and 13 show the level of pare
tieipation in these activities by age,
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Table 12, Participation in 4el activities by years participated and age

7 25,9 0 .- 13 22,8
3«4 2 649 7 2549 i 100,0 10 17,6
5«6 10 345 5 18,6 0 - 15 26,3
7T&over 11 37.9 8 29,6 0 - 19 33.3
Total 20 100,0 27 100,08 1 10040 57  120.,0
tone oy & 40 132
Yean years
m. 243 1.7 0.1 1.6

®iean computed for all beginning eperators not just those with dell
training,




Table 13, Partieipatiom in FFA activities by years perticipated and age

Years Age
Particie 16 « 23,9 2 - 53,9 34 + Total
pated in (n = 73) n=73) (n = 41) (n = 187)
FPA lunboy Tarcent Number Percent lumber Forcemt Fumber Porcent
i 5 16,1 3 15,0 0 - ] 15,7
2 6 19,4 3 15,0 0 - - 2 17,7
3 3 9.7 4 20,0 0 -e 7 13,7
4 17 54,6 10 50,0 o - b 4 52,9
Total n 100,0 20 100,0 0 - - s1 100,0
Hone 43 53 41 137
Hean years

®iean computad for all beginning operators not just those with FFA
training,



Farticipation in both these activities by begioning operators was
quite low, being slightly move than 30 percent for 4efl and 28 perecent for
iAo

There seemed to be about the seme interest in these two activities in
the two lowest age groups, Participation in these activities by the highe
est age srour was almost nil, there being no persons in this group who had
participated in F7A and only one who had participated in 4eH, Although a
high percentage of the youngest beginning operators had high school agrie
cultural training, this did not seem to be reflected in participation in
FFA aerivities although the twe are closely related, Participation in FFA
activities was notably lover than participation in high school agricultural
training,

Except for the youngest age group in which there was a high partieie
pation in high school agricultural training, participation in those ace
tivitios which would lead to high levels of managerial skill seemed quite
low, It is possible that many of the beginning aperators had worked with
highly skilled famm operators and had sequired a high level of menagerial
skill in that manner, hovever, no data wore taken on this type of traiuing
except that on the length of time lived on a farm before farming, No ine
ferences concerning mansgement skill can be dyvavm from that infoxeation,

Reasons for Begioning Farming
In ovder te investigate the reasons beginning operators enteved favme
ing, cach respondent was asked to list and ovder the three main reasons for
starting to famm, The question was asked in an open end manner, The
ansvers presented some difficulty in categorization and analysis,
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The reasons piven vanged from a confession that farming was the only
job opportunity apen to him, to investment veasens, Many of the reasons
given were nomeincome in nature, Among these veasons were a desire to
live in the country and a desive to be one's own boss, Another large
group of vessons was sinply given as “Like it" or "hecause 1 like famm
vork”, This last group of vessons was categorized as "Likes type of work
farm provides”, It is vealized that the eategory is quite nonespecific,

The reasons listed as most tmportant (those reasons given f£irst) were
classified by age and snalysed statistically, Chiesquare tests wore made on
the following reasons: (1) wanted to live in the coumtry or good place to
raise childreng (2) likes type of work the farm provides; (3) wanted to
bn my ovn boseg (4) had a chance to start and (6) didn't know what else
to do (Table 14)), Ouly veasens 1 and 3 vere statistically signifiesnt
at the 5 percent level of probability, Apparently the beginning operators
in the lowest age group did not have the desire for country living or did
not have children which they wished to raise in the country as the upper
two groups had, At the same time, theve appeared to be a greater desive
for independence as evidenced by the vesponse “wanted to be my owa boss™
in the youngest age group,.

Table 14} shows the distribution of all veasons given for beginning
farndng by the age of the operator, Although other differemces than those
noted above can be seen in the table, no tests were made except on the
first reason due to diffieulty in statistical analysis vesulting from a

failure of sows vespondents to give three responses to the quasticns,
Such differences as appear may be found statistically significant

Tnank ovder of veesons wet sives in the table,
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vhan further investigation is made into the process by which the decision
te fare is made,
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43
THE BECLHNING FARM OPERATION

Several factors are fnvolved in the size and division of the retumns
of any business, Among these are the business form, temure and the physie
cal size of the business, Included in the tenuve aspect is the ownership
of the resouvces used in the business, In this section, these three face
tors will be taken up separately,

Because the two types of business form ave not comparable in regard
to teaure and resource ownership the discussiom of single propristorships
and partnerships will be kept separate except in those instances vhare
comparability exists,

Fusiness Forn

The business form under which fareing operations begin has a direct
bearing on the total vesources which can be drawn upon in order that the
business may combine resources in the most efficient manner, From the
point of view of the single operator, all rescurces must be contrelled by
him, He may own or lease the land, dut in either case, most of the vee
sponsibility for the success or failuve of the husiness is his alene, At
the same time, the beginning single operator mey have difficulty in
acquiring the necessary land and capital in order that he may start opere
ation,

The case of the beginning partner is much different, In most cases
he bocomes associsted with a going concern in which the resources are cone
trolled by the other partmer, usually a close relative, MNot only arve land
and capital requirvements reduced for the beginning partner, but he may not
be required to buy or own the physical resources used in the business, All
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that he may be vequived to provide is his labor,

fotumns to the begioning operator may vary depending on the business
form of the operation, rescurce ownorship and other arrsngements, In many
cases the partnership arvangement may be advantageous in that returns to
the beginning operstor will be greater due to the grester amount of capital
wideh can be combined with the bagimning cperatort labor, On the other
hand, the beginning single oparator with a large amount of capital may rvee
eoive greater returns since he pets both the returns from his labor and hie
eapital fnputs,

In view of the fact that mest beglaning opevators have a fairly
linited capital position, the partnership holds certain advanteges over
the single proprietorship in that most of the capital itews have already
bean acommulated, and in most cases, the total resource base is greater
than that of the single operator, Fecsuse of this, the begimning partmer
may be able to ecombine his labor with other inputs in a morve efficient
marmer, However, in a partnorship the rescurce base per man may be smaller
than that of the single operatorship,

Of the beginning opervators interviewed, 137 or 82,2 percent begen
a8 single operators and 34 or 17,8 percent began as partners, The pere
ecantages varied less than ono pareent fyom these porcentages over the two
vaar observatiomal period,

As was noted before, thore was an age difference between those who
bagan as single operators and those who began as partners, The operators
who began as partmers had a mean age of 23,3 years vhile the operators who
hegan as single oporators had a mean age of 29,2 vears, This diffevence
was found to be highly signifiecant, well beyond the ,001 level of preobae



bility,

There are many roasons why the mean age should be different, Not all
men vishing to famm have the same opportumity to begin in a partnership,
Since nost of those begioning as partmers started om thedr father's famm,
the opportunity for this type of arrangement decrsases as the older gence
ration dies or vetires from farming, In addition, not all mem who have
the epportunity to begin im a parinmevship framevork wish to do so, Probably
the desire to enter into a partnevship om the part of the beginning opere
ator decreases with increasing age because a partnership arrangement roe
quires a measurve of mutual dependence which may not be desired by the
older begioning operator, Hemee, one would not only expect the oppore
tunity to decrease but the desire also,

On the other hand, one might expect the partnership form of business
te appeal to the younger beginning operaters, Thore are several reasons
for this expectation, Hince the young begpioning opevator is likely to have
a vory low capital position, the large amount of resources already on hand
on the prospactive other partner's farm would Lo highly attractive, espee
clally in those cases whore little is requived of the bLegismer but his
labor, The partacrship form of business slso gives the young operator a
chance to develop manasement slills under the supervision of an experienced
operator, Also, in many of these cases, an added f{ncentive may be that the
oldor partner may wish to vetive within a few years and the young eperator
may expect to take over complote management of the business in a relatively
short time

It appeaed that at the youmper ages of the bepinning operator thevewas
a greater propensity for a partmership formation to oceur than at greater



ages, Also, it may be said, that although partnership formation could eccur
at any age, the probability of formation for beginning operators was cuite
suall after the begimning operator reached his late twemties,

Other fmplications of this age differential will be discussed as they

arise throughout this and subsequent chapters,

Tenure
in order to comtrol the rescouvrces necessary for farming, beginning
opevators vesorted to many sources of supply. They ewned some resources,
rented some and borrowed others, This section will be devoted to an exame
inatfon of the temure conditions under which these various rescurces were
hald and vho ewmed them,

Land teoure
Among the more common forms of temure are full ownership, part ownere

ship and tenancy, These forms are quite common in Iowa, Under temure as
a full emer, the operator has complete control of the land and all ite
attributes, Under conditions as a part mmer, the operator owms some land
and vents some land, He may have almost complete contvel over the part
which he vents, as would be the case with a cash lease, or ho may have his
opevations proscribed by the vishes of the landlord where another form of
lease is extant, 1In the case of tenmancy, the actiens of the tsnant ave
almost always proseribed by the wishes of the landlord, except in the case
of the cash leave, Under other tenure forms, the actions of the operator
are almost always more restricted than those of the full ownar,

In addition to the nocessity of couforming to the wishes of the lande
lord, tenancy has other disadvantages, chief among them 4s the rental paye



47

mont requiremont which works to veduce the income of the opervator, At the
sane time, this disadvantage has a built in advantage, inasmuch as the land
owmor shares part of the risk, emespt in the ecase of the eash lease, This
risk sharing feature is espoedally true of cropelivestock shave and evop
share~cach leases, Other types of leases way or may not tend to vork in
this dirvection depending on the leasing agreemant,

Ragavdless of the restrictions and other disadvantages of temure ine
horent in the status of temancy, most beginning operators did not hove the
necessary capital to sequire owmership status, Fven if beginning operators
had the necessary resouvces to acquire owmership status, it was not necase
sarily desirvable that they should do this, Unless the capital position of
tha baginning oporator was of such magnitude that other rescurces such as
livestock and equipment culd be acquired in addition to land to allow an
optimal conbination of all rescurcss, land ovmership could well be a lumury
the beglaning opevator esuld 411 afford,

Since most beginning operators had limited rescurces, the great mae
Jority of them began operatiocns as tenmants under various lease fomme,

Almost 74 pereont of the beginning simgle operators began as tenants,
This figure was move than double that for the population of lowa farm ope
erators, The emmsus (16, p, 6) veported im 1959 that only 35 percent of the
farm operators in Iowa weve tenants,

The next largest temure class of single oporators was that of full
mmers vith nearly 23 pereent of the total, The smallest was that of
parteowner which contained only 3 pereent of the cases,

To discuss the tenure of baginning partners, another temurve class
must be added which might best be called “family arvangement temure”, In



this class fall the beginning eperators who were neither tenants now
amors, In these cases, all land operated by the partnership was owned by
the senior partner, lNearly 53 percent of the baginning partners began
under this form of tesuve, ,

Other forms of temure found in the partnorship cases follow those of
the single operators, but form a wuch smaller part of the total, Tenaney
under all lease forms, made up only 35 percent of the total} part owmare
ship (only 3 cases of 34), 9 pereont and full owmership only one case and
lees tham 3 percent, The proportions between tenure classes varied move
between cbservational years tham did the proportions for single operators,
but they wvere relatively comstant,

Lelationship between tenure and 4o8
Table 15 shows the tenure of the bagimning operators by age class, It

can be seen that as age increases the proportion of full owmership imereases
quits markedly, Alse, the propertiom of tenancy decreases, Although the
sunbors are too small in the parteowner category to provide a basis for
infarence, it is veasonsble to assume that a relationship of this nature
doos exist,

Lease typog

Two types of leases stand out as being quite pepular among beginndng
single cporators, Together, the cropelivestock shora lease and the crop
shareecash lease accounted for move tham 60 peveent of all leases, The
cropelivestock shave lease aceounted for 29,2 percent, Following closely
behind these two lease types in popularity was the crop shave losse which
accounted for 23,8 pereent of the leases, The cash lcase was the least
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Table 15, Lamd tenure of beginning operators by age

Tanure Age Total
clasne 16-23,9 24e33,9 3 e

Number Pereant lMumber Fercent lumber Feveent Number Pevcent
maer 1 1.3 13 17.3 23 56,1 37 19,4
Part owmer 1 1.3 5 6,7 2 49 8 he2
Tenant 59 79,7 53 70,7 i6 39,0 128 67.0
Family
arrangement® 14 18,7 4 5.3 0 0,0 ie .4
TOTAL 75 100,0 75 100,0 4l 100,0 191 10040

S81ncluded in category are those beginning partners who owned no
land and rented none,



important, meking up only 13,1 pereent of the total,
Probably the veason for the lack of popularity of the cash lease is

the fired sun requiresent of most of these leases, The othor three types
of loases allew for most or all of the payment to be mado in kind, which
in the view of the tenant, tends to reduce the risk bown by him, f.04 if
there 48 & poor harvest, the vent is covrespondingly veduced, Although

this feature can be written into the cash lease, such is not usually the
casae

The popularity of the eropelivestock share lease and the cropeshare
cash lease Hocomes even more promounced vhen a brealkdowm 18 made by acree
age vemted, Under this analysis, the cropelivestock share lease aceounted
for 37,8 porcent of the land vented, the crop shareecash lease 34,2 pere
cont and the evop share laase and cash lease 19,0 and 8,1 poveent rvee
speetively,

No doubt the popularity of the evopelivestock share loase reflects
the ease of entry into livestock enterprises provided by this leasing
arrangemont, Mot only is risk reduced, sinee the landlord eseumes part of
the rigk for the livestock entevprise, but in many cases the landlovd proe
vides all the livestock and takes a note from the beginning operater for
one half of this iivestock, This type of mrrangement may be attractive
to the beginning oporator who has limited capital,

Lond amership
Only about 24 poremmt of the beginndng single operators ewmed the
land which they operated, Py far the most common sourca of land was frem

the nonerelative landlord, Almost 40 percent of the beginning single



operators used land mot owned by them or a member of their family, Ale
though ovmership by a menber of the respondent's family was not as common
as ownership by a nonerelative, almost 30 percent of the begioning single
operators ronted land from fanily members, Othor ownership arrangesents
among beginning eingle operstors were parteowmership by the begimning opere
ator and part-sunmership by another person, In a few cases, ownership of
the land was held by more than ocne landlord, a fomily wember and a none
relative,

Among begiening partuers, the most frequent case was one im which a
close relative partner owmed the land, This form of ownership aceounted
for move than 40 peresat of the land opevated by begimning partners, In
these partnerships on a completely tenant operation, a close velative
landlord accounted for 2 of 11 cases and a nonerelative landlord accounted
for the remaining three cases,

Few beginning partners owmed land, There was only one case of full
omership and only three cases of partecwnership, Other arrvangements were
those of the close relative partner and a close or nonerelative landlord
ovming all tho land used,

Hachinery ond livestock tenuye

Feur types of machinery ownership arrangements stand out among begine
ning single operaters, The most important, as might be expected, was that
of full smership by the beginning operator, In those arrangements in
which the baginaing operator did not own all machinery, the most important
vas omorship by the begianing operator and a close velative who was not

involved in land owmership, This one arrangement aceounted for slightly



more than 34 pereent of the cases in which the besinning opervator was not
the full owner,

In 12 pereent of the beginning single operatcrships, all machinery
used on the begimning operation was owned by a close velative, f.0., no
nachinery was amed by the bepinning operator,

The fourth arrangement was that of a close relative landlord furnighe
ing part of the machinery, Im total, close relatives were inveolved in proe
viding part of the machinery used in 53 pevcent of all begimning single
operations, Alse, nomerelatives provided part of the machinery used on
only 13 pereent of these operations,

Among begimning partners, hoth partners weve involved in machinery
mmership in move than 73 poreent of the cases, In 4 cases the beginnding
partner oumed all the machinery and in 3 cases the other partmer owned all
the machinery,

It might be expected that joint owmorship of livestoek would be more
comon than joint esmership of other rescurces, since the livestock share
loase is a very popular lease form among bepinning single opevators, Likee
wise, among beginning partners one might expect to find both partners owne
ing the livestock,

Hore tham 64 percent of the begimming single operators owmed all the
Itvestock on the place, while 30 pereent of this group oemed livestock
jointly with a landloxd, Joint livestock owmership was slightly meve
prevalent ¥hen the londlowd was a close velative than wvhen he was a nons
nlath.m:hdummumytpm In enly §
pereent of the beginning single operatorship cases was livestock owned
Jointly by the respondent and semeone who wes not {nvelved in the Lland



ownership, A majority of these cases were with relatives, only one baing
with a nonerelative,

No cases among beginning partnevs were found in which livestock was
partly owned by one who was not a relative, Most livestock was owmed by
both partners, or by both partners and a landlord in those casee of parte
norship tenancy, Only one case was found in which the other partner owned
no livesteck, In that case, the livestock was owmed by the respondent and
& close relative landlord,

tafortunately infomation concerning the mamer in which livestock
and machinery wore held, i,e,, the lease or use arrangasent, was obtained
in only & small mumber of cases, primarily these in vhich gifts were ine

volved, Tecause of this, little can lLe sald ghout these arvangemonts exe-
capt what will be discusced in the chapter wvhere gifts ave tshen up in
detail,

Decision Making

Closely assoefated with the business fore and the tenure and owmere
ship arrangenent® ave those arrangewents relating to the meking of decise
fons, The division of decision weling was obtained for two types of dee

cieions made Ly begimning operstors, Decision making in the area of crops
and livestock will be discussed in this sectien,

Dectelons concerning vhat cveps to plant

More than 44 percent of the begimming single oporators reported that
they alone made all decisions concerning what crops to plant, Another 50
parcent veported that no one aside from their landlord(s) and themselves
had made decisions of this type, Only about & pereent of the beginning
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single operators reported that eutsiders, either relative or nomeralative
had assisted in making doclsions concerning the erops,

Notable, hovever, 1s the fact that velatives assisted in about 28
pereant of the cases in which decisions comcerning what ervops to plast
wore made, A similar porcentage reported that nomerelatives had assisted
in the decision making process (27 pereent),

Among beginning partners, almost all decisions concerning what evopa
to plant were made within the partmorship framewerk, Meore than 77 percent
of the beginning partners veported that no one other than they and theiyr
partners had made such deeisions, In another 19 percent of the cases, the
partners and their landlord(s) made these decisions, In only one case was
there an ocutsider who heiped make decisions,

Decisions when ox where to oell lvestock

Host decisions of the single operator, concerning livestock, were
made by the oporator himself or with the aid of his landloxd, Over 67
pereent of the beginning single operators veported that they alome had made
all decisions concorning livestock, Anothor 29 percent reported that livee
stock deeisions had been made together with a landlord, less than S pere
cent of the single operators reported that one not comnected with the
farm dusiness had alded in making livestock decisioms,

Among bogimning partners, more than #7 pereent reported that all dee
cisions concernin: livestock had been made jointly by the partners cone
eorned, Of the vemaining 4 partnerships mot covered in the 87 percent
reported above, all reported that the decisions had been made by the

partnorship and their landlovd,



Chavacteristies of Size and Quality of the Peginndng Operation

One might hypothesisze that the land base of the beginning operation
would be as larpe or larger than the average for all farms, There are
soveral factors vhich would lead to this expectation,

Fivst, a great proportion of the begianing operators weve tenants and
tenant farms tond to be larger tham the aversge, The proportion of tenancy
among beginning operators was considerably higher than among all famm ope
erators, Second, a recent study (8, p, 637) indicated that the nusber of
erop acres neaded for a “satisfactory” income in farming veported by fam
boys planning to famm was substantially greater than the land base of tha
average lowa fawm, Also, in cases involving partnership, ome would expeet
the land base to be larger than the average since the rescurce hase must
support two or move families, Purther, Kanel (10) reported that younger
operators played the sost important vole in increasing the mean farm size
in the decads 1950 « 1960,

One factor which misht tend to offset the ewpoctstion of lavger farwms
emong beginning operators would be eapital limitations, sinee, given a
choiee, one would enpect landlords to prefer a temant with a large amount
of capital to one with a emall amount of capital, Alse, the managerial
ability of the beginning oporater is larpely untried and may be a factor
in the ability to vent land,

In order to investigate the velationship between the land base of the
beginning operator and that of all operators, questions were ashed cone
cerning the number of acres farwed by the bLeginning operator, the mmber
of evop acres and the mean value per acve, ¥From the information obtained,
estimstos were made of thoe mean mumber of acres farmed, the mean sumber of
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erop acres, the mean value per acre and the mean total value of lend and
btuildings, Those estimates, classified by geographic area and by the age
of the operator ave directly comparable to census data of the same type,

Other mossures which will be used to describe the vesource base of
the beginning operation sre operator and family labor use and total
labor used on the famm,

Land bage of the beginaing opeyation
The Purcau of the Census (16, p, 3) reported that the average size of

farm in lowa was 193,06 acres in 1959, Since the census was taken in Novene
ber 1959, approximately the middle of the two year observatiomal peried,

no adjustsent was made to this figuve to allow for changes which may have

osccurved in famm size prior to or after the census was taken,

Opavators who began farmdng in 1959 and 1960 reported a mean land
base of only 164,7 acres, The difference bYetween this figure and the census
figure wvas found to be significant, On this basis, one would reject the
original hypothesis concerning fam size of tho beginning operatov,

“hile the mean land base for begimning operators was much smaller
than that for the pepulation of lova favms, the mean land base for bee
gimning single operators was even swaller, 142,0 acres, For Leginning
partneys the mean land base was found to be 213,5 acves, slightly larger
than that for all farm operators, This finding was not surprising since
one would axpeet the land base of the partmership to be larper than for
single operators for several reasons, One would be that the land base of
the begimning partnership must support two or more families and therefore

would be expected to be larger, Another would be that the farms on which
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beginning pertners started were going concerns and thervefore many of the
problems of aequiring emough land was not the problem to beginning parte
nors that it was to begioning single operators,

Several factors assoclated with age might be expected to affeet the
ofze of the land base, Among these are the reasons for beginning farming
opevations, the ineidence of partnership in the yeunger age groups and the
capital position of the beginning operator,

Of these, it might be awpected that the capital position of the ope
erator would incrense with inereasing age and would tend to make the land
base of the begioning operatiom larger, There are several reasens for
this, As has beenm arpued befove, landlords would probably rather rent to
a mon with a high espital position than to one with a low eapital position,
On the othor hand, a large proportion of vented land was leased frem velae
tives, In such cases, the capital position of the boginning operator may
not make as much difference, Also, with higher lovels of capital, the
probability that the beginning operator would purchase land might be greate
o, Since owmereoperated farme tend to Le semevhst smaller on the average
than temant operated farws, this would also tend to make the land base
smaller,

The considerations prompting entry may also be a factor, The desire
for country living and a good place to raise children were reasons given
nore frequently by older operators, For these people, the income producing
potential of the famm probably was less fmportant and thevefore it might
be expected that the land base would be smaller, Alse, the incidence of



partnerships was heavily concentrated in the youngest age group, This
would lead to the expectation that a lavger land base would be found
among those in the younger age group and to a lesser extent in the second
age proup, sincs the proportion of partners was such smaller in the second
age group than in the first, It has been shown that the land base of the
beginning partner 4s considewably larger tham that of the beginning single
operator,

On balance, one might hypothesize that, as age increases, the size of
the land base would decrease, since there seem to be move f{actors sugpeste
ing an inverse relationship than a diveect velationship,

To investigate the validity of this hypothesis, the estimstes of the
nusber of aseves farmed and the total value of land and buildings were come
pared among the groups and to eensus data, Table 16 shows the variocus
moans which wvere eompared,

As can be seen in the taeble, the mean farm size appears to decrease
with age, In the lowest aze group, however, no significant difference
between the mean acres operated for that age group and the census dats was
found, Newever, in the age group 24 « 33,9, the difference between the
moan acves operated for that age group, 164,686 and the state mean, 193,6
acras was found to be statistically significant at the 5 percent level,
computed “t" value was found as 2,74 vhile that tabulated for a 5 percent
level of significance was 1,99, Also, the mean fars size for the highest
age group was found to be significantly different fyom the mean for the
population of Iowa farms, Thus it may be inferred that those faetors which
tend to cause a decrease in the mean fawm size,as the age of the operator
increases, cutweigh those which would tend to cause an increase,
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Comparisons vere also made among the three groups, Whem the wean
acres farmed by the youngest beginning operators were compared to the mean
ml“hmwummdm.mu’utmdutm
ence was found, However, when the second age group was compared to the
upper age group, the difference was found to be significant beyond the 5
pevcent level of probability,

Thus one set of comparisons shows that the beginning operators diffeved
significantly from the population of Iowa farms while the other indicated
that the difference among beginning operators classified by age is mot so
groat as ome would have expected,

Closely associated with the mean acres per farm which was dealt with
above is the mean total value of land and buildings, Value of land and
buildings usually gives a better indication of the total land imput bee
cause it veflects land quality, Apgain thic measure was compared to eensus
data of the same type and among the three groups of begianing opervators,
In the first groups, thesa of the two youngest age groups, no statistieal
difference was found between the two vespective means and the corresponding
mean for the population of lowa farms, fowever, vhen the highest age group
wvas compared with census data, the difference was found to be significant,

A further exanfnation of the data was made with a comparison of the

two sample moans for total value of land and buildings per fawm between the
two low age S¥OUPS, but evem though the diffevence smounted to $7645, it

was not found statistically significant, This same comparisom botween the
middle age group and the highest age gvoup showed a level of significance
beyond the 5 percent level of probability,

On the basis of the above comparisons, it would seem that there was



61

not as much difference between the two youngest age groups as would appear
from a superficial exanination of the moans, it is apparent, however,
that the highest age group differs significantly from the two youngor age
ATCUPSe

Other attributes of the beginning operation are shown in the table but
it was not consideved that statistical snalysis of these attributes would
ke of intevest in an age classification, The mean crop acres per farm are
closely associated with the sean acres per famm, am! the other two atirie
butes shown, the mean value per acre and the ratio of erep acres to total
acres are more measures of the quality of the land than eny other faetor,
It would not be expected that there would be a great deal of differance
betwveen age groups cince they wore drawn from all parts of the state in a
mamner which closely approximated randomness,

It would seem that one of the explanations for the decrease im the
size of the land base with increasing age can be illustrated by means of
Table 17, vhich shows the temure of beginning single operators classified
by age, fince it 1{» knowm that tenant operated farwme tend to be larger
than the average for a given area, it follows that the land holdings under
other forms of tenure must be smaller than average, Therefore as the
incidence of awmoreoperatorship or part ownmership increcses in a partieular
age group, it would tend to reduce the average size of farm for that age
group, Since ovnerecpevatorship 1s move frequently found among oldor ape
arators than among younger operators this would tend to decregse the size
of fam with increasing age,

Too, partmership operations tend to be much larger than the average
for a given avea, Alse, the incidence of partnership decreases with ine



Table 17, Yean acres in famm operated by begimning single operators by age and tenmure of the operator

3 1230 2 132,0 5 1266
3 161,0 64  147.8 40 107,5 157  142,0

C.0

52 161,0 48 169,7 16 148,9 116  162,9

| 160,0 13 73.2 22 5.2 36 76,8

L]

Tenant
Full csmer
Part oumer

All single operators
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mwmwmuuunmmuudmuum
age,

It can be demonstrated with the aid of Table 17 that the decvease in
mean scres operated by single opevators is wore a function of the increase
in the incidence of owmereoperatorship than any other faetor, Sinca there
wore only a fow oumer operators in the partnevchip categery and theve also
wore many partners who ouned no land, the partnors were excluded from this
conparisons

it ¢an be seen that without the ownereoperatorship effect, the mean
acres operated by tenant tenure classes was relatively constant, The megn
acres operated by the tenants decreased slightly as age increased but was
probably due to other then tenure causes,

Also, the mean mmbor of acres in owner operated famms was nearly the
sae betwoen the two highest age sroups, This indicated wuite clearly that
older beginning operators who were ownereoperators tended to have quite small
acreapes, It might also be hypothosized that those persoms whe were ownote
opsvators on the small acreages ware slso the porsems for whom nonsincome
reasons wers the most important onmes for baglundng farming,

Turthor imvestigstion revealed that when the mean acres opervated by
all tenants and pavtnsys vho owned wo lawd and remted none was examinad
little difference could be fcund between that mesn and the stats wean acres
per {fave,

In the lewest zpe group; the mear soves opovated by the temant and
partner croup mentioned sbove was feund to be 194,2 acres, 0.6 acres
larger than the overall state mean, In the middie age group, the mean was
found to be 186,9, vhich was 6,7 acres smaller than the overall state mean,
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In the hiphest age group, the mean was found ¢o be 148,9 acres, much smalle
er than the state mean, but the difference is probably due to factors othor
than the tenuve effect as deseribed heve, me such factor might be the
desire for country living.

1t may be comcluded thet such differences as appear between the two
lowest age greups are due primarily to the temure effect, 1,04y the ine
crease in owmereoperatorship rather than to eny other factor, The faet
still vemains, however, that gemerally begioning farm operators tend to
start on farme ssallar than would have boon expoctod on the basis of a
priort considevations,

; Bic fact ated with the land |

It 4s kmown from the census data and from many past studies of the
state of Yowa that the type of famming, the value of land, the sisze of
favms, proportion of tillable land and thus the total imput of land pev
fava varics among the various parts of the state, Thevefore, onc might
hypothesize that the farms of beginnin: operators would show much the
sane characteristics as the other farms in their particular area,

Toe exasine this hypothesis, characteristics of the beginning operators®
farns, classified by geographic area, vers compared with those of census
farms, Table 18 shows the results of these comparisons,

As can be seen in the table, this hypothasis holds true for some parte
of the state, In Area 11, no significant differences wera found betwoen
the chavacteristics of census farms and boginning operator units, Differe
ences betusen census farms and those of beginning operators fm the southern

part of the state and the northeastern part of the state are quite wide,
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The differences between the charvacteristics of sample and censue farms
wove significant, in those two aveas, in all cases emecept for the mean
value of land and buildings per famm in Arvea I, northeast,

The differences found between the census and sample value for mean
acres per favm in Arveas I and 111 appear to be attributable to two factors,
First theve appears to be a temuve effect opersting in the twe areas where
large differences were found, Whereas in Area 11, wheve little difference
tetwveon the sample and the census wean acres per farm was found, only 8
parvecent of the beginndng operstors were owmers, In Aveas I and I11, the
proportions of oumers was 28 percent and 23 percent respectively, It is
nmm that owner operated farme tonded to be smaller than temant farams,
Therefore, this would effectively lover the size of the land base in those
aveas where a large proportion of the oporators owned the land which they
operated,

Seeond, there appeaved to be an effect attributable to nomefarm work,
It was found that the beginning operators in those areas vhere a large
difference was found worked much more off the farm than in the area where
ldtele diffevence was found,

It 48 possible that there 4s a thind effect working im Avea I, In
this area, theve was a much larger proportion of the begimning farm operve
ators in the older age group than would have been expoctad hed the mmbers
within ecach age group been distributed equally in a menner consistent with
the division into ape groups, This thivd effect works in the mammer ale
veady deseribad, in that older persons tended to have smaller fares, probe
ably beesuse noneincoms ressons were more important dn their decision to
enter fseming, |
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Since aves differences were found for megn ccves per famm, it might
be expected that similar differences would ba found for mean erep acres
per farm, A9 can be seen in Table 18, such is the case,

One surprising finding was the difference between the value per ascze
for farme opurated by beginning eperators and that for census forms, Since
the values given by the operators in Avea II are vary clese te those given
for census farms, there iz no reason to suspect a bias in the values obe
tained from beginndng operators, Theve is some reason to suspect that
there was sose salectivity in the lecation of beginning operstors, i.0.,
beginning operators tended to start on the better soil types of those areas
vhere the lavge diffevences in value por acre were found, An examination
of the location of beginning cperators (sse map pe 15b) shows that fow
beginning eperators were found in the two tiers of counties in Scuth Central
Iows, the poover sedl types of Area 111 and alse, no beginning operators
wvare found in either Allamghkes or Clayton coumties, the poover soil types
of Avea I, Iittle concentration can be noted in Avea II wheve little dife
ference was observed between the average value per acve for begimning ope
orators and the average value por acre for the population of farme in that
area, Although there is a possibility that the concentrations noted ave
a matter of chance thave is some evidence to suggest that such a selective
ity occurred,

It i{s interssting to note that the ratie of crop acres to total acres
tends to surport the hypothesis in Avea 111, It might be argued that there
is less poor lond in Avea 1 and thervefore the ratio doss not veflect this
difference as veadily as in Arvea 111, Put probably little significance can
ba attached to this measuve,



Since other lavge differences wore found in Areas I and 11X, it is
surprising to obsarve that no significant difference;was found between the
sample mnd census value for maan total value of land and btuildings per farm
in Avea 1, 1t is, hovever, less surprising whem it 45 vemembored that the
value of the land on which the begimning operators started is quite high
in Aves I, vheveas, it ie somewhat less in Avea 111, thus piving vise to
the difference in levels of significance,

labox input into the benirming opargtion
One would expect the labor input in the beginning fars husinese to be

closely associated with the sise of the lend base of the opervation, the
financial position of the operater, labor imput by other family members and
the pressure for and availability of nonefarm work,

On the basis of these factors, oms might expect the asount of labor
input Co be quite high 4f a large mwber of acres were farmed, Also, one
sipght expeet that a low eapital position would tend to incresse the nusber
of days work put into the farm businees since laber would be substituted for
capital where the capital was not available, The pressure for nonefamm
work, however, might tend to offsst the laborecapital substitution memtioned
above simce the operator may prefer to work st & non~farm job to acquire
eapital vather than substitute labor for capital diroctly om the famm, Too,
it may not be possible for labor to be substituted for some types of capital
which may increase the pressure for off famm work, Of course, an offsetting
factor to thie may be the avatlability of nenefarm werk, Depending on the
relative svailability of nomefarm vork, labor may be substituted for capitel

in a nmefarm job or divectly on the famm,
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since the data were not collected in a manner which allowed conversion of
days as given by the bagimning operator te standard days, A days work en
the farm veried from “some™ work to a full day of § « 10 hours, Unfortus
nately the "“soms™ work was taken to wean even suall asounte of time spent
at farm jobs such as doing choves, or in other words, the day was not of
standard length and could aot be converted to standard lemgth for anae
lytizal purposas,

Keaping in wind the limitetions of the fawm work data, 1t can be sald
that en the average, bdeginning operators worked on the fars 249,1 days in
the first year of fawming, Ilis wifae, in those cases in which the beginning
eperator vas married, worked 29,0 dayé on the farm and other members of tha
family worked an average of 47,2 days ou the farm,

Beginning partners tendad to work on the farm more than bagimning
single opavators, In addition to the baginning partner's work o the famm,
the othey partner tended to work about the same number of days as the bee
gioning partner, Fhereas beginndng single operators worked only an sverage
of 249,1 days on the farm during the fivet year of farming, beginning parte
ners workod an average of 273,08 days and their partners worked en average
of 243,6 days, It can be seen that the beginning partnership used slmost
tirice a8 much labor as the beginning single operation, The high labog
usage of the begimuing partrevship eperation probably is due to the much
larger” land base of most partnevship oporations, At the same time, the
high beginning partner labor imput into the farm might indieate that there
is a velatively heaviar labor responsibility placed on the youmger operator
of the typical partnership since eme weuld expeet that with less capital to
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put into the business more labor would be required of him,

There was little difference between the age greups vegarding the
labor usad on the bagioning operation, Zven if the differences which did
appear had been of sufficient magnitude to warzant further investigation,
such fnvestigation would mot have baen partieularly sspropriate since the
accuracy of the data is subject to some doubt,

YNem~fams vork
It £s belioved that the acouracy of the nonefamm work data surpasius
that of farm verk, The veasen for this balfief is that it 4s thought

rocsonable to asmme that the beginuing opevator would probably mot think
of a fow minutes spent at & nonefars job as emstituting a days work wheree
ae this {8 not necessarily trve of farm work, On the avevage, beginning
oporators vorked 68,9 doys et nonefarm work or ncarly three memths off the
farm,

In examindng thoe age differences associated vith nonefarm work, it
was scen that older begioming oporators tended to work off the farm morve
than younger bazinning operators, The younpest of these operators worked
off the farm an average of slightly less than 60 days, Those in the
widdle age group workad off the farm elightly more than 90 days and those
in the highest age group worked off the fava comewhat move than 135 days
on the averaze,

There seamed to be several factors at wirk which would halp explain
this diffevence, Pirst, from the data oa the length of time worked at
nonefarm jobs before famming it was sesn that the older beginning opeve
ators hod hold nonefarm jobs for long perieds of time, while data on the
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current nonefarm employment of these persens would indicate that many
were contimuing their earlifor nonefarm job at least an a port time basis,
In the case of many older begimning operators, it appeaved that famding
sas a part time job while the nonefarm employment was the major occupation,

Amother factor supporting this idea is the reasons given for enteving
favning, There wos a high proportien of the older eperators giving the
resson "“wanted to ldve in the country » gond place to vaise childven™ as
their mein veason for beminning fawning operatioms, (Table 14)

Turther, the younger beginning operators tended to have larger famms
in torms of ceves than older beptiaondng opevators, This would tend to limit
the gaamt of nonefam work vhich could be undertaken, Also, sines the
younger oporators did nott bave established occupations, as meny of the
older opirators did, they would not ha as apt to take or have a full time
non=farw job, Probably a combinstion of these factors acecounts for the
wid ground found fn the middle age group,

As was noted in the discusaion of the land hase, there was & grewth in
the incidence of land owmership as age incressed and at the same time the
nean Actes ownad was nearly the same for the two upper age groups, This
alzo miaht indicate that the fars was wore of a restdence or hobby to those
who were owners than to those who wers temants, S5ince partemmers wore
rathor rave, this small acreage among cwmers would tend to support a
hypothesis of this nature,

Table 19 chows the doys vorked on the ferm and ot nonefarm Jobs by
goocraphic elaseifieation, The area diffevences ave of such a magnitude
e to requive some explanatien, As can be seen, there are comsiderable
differences between the days vorked on the fomm by the vespondents of



Avea 11 (Morthwest) and those of Aveas I or 111 (Northeast and Scuth ree
spectively), It is probable that such diffevences which appeay can be
attritutad to the temure effect noted bafore, and thus te the greater ine
cidence of nomefaras work in Aveas I and 111, Az can be seen, the respone
dents vorked an average of 119,7 days at nonefarm jobs in Ares I and 99,7
fa Aves TII while the respondents of Area II worked am average of only 49,7
days at nonefars jobs, This latter figure is less than half the average
mmber of days for the other two areas,

This finding should not be surprising cince it would be expected
that there wers more nonsfarm jobs available in Areas I and 111 then in
Area 11, fince the northeastern part of the state, Arvea I, had much of
the state's industrial capability, ome would expect the mean days worked
at nonefatm jobs to be highest im that part of the state, At the same
time, Area 11, the nerthwestern part of the state probably had the fewast
nonefarm job opportumities, It was in this arvea where the lowest incidence
of nonefarm labor was foumd, 1In Aves 111, the southarn part of the state,
it would not be expected that theve would be as many nonefarm job oppore
tunitieg as in Avea I, but this part of the state encompases the Des Meines
areay the Coameil Pluffe-Omaha area and the industrial areas of the southe
eastern part of the state which would offer substantially more nonefarm
Job openings than Avea 11, Too, in Ares III one would expect to find the
groatest pressure for nomefawm employment since it is gemerally thought to
be the poorest land avea of the state and also, the avea where econcmie
ad justments have boon proceeding at the most rvapid rete, leaving more
pecple seeling nonefarm employment,
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Table 19, Days begioning oporators and theiy families worked at fazm and
nonsfamm jobs by geographic area

Geocraphic Days Vorked Days “orked
Area Workey on Ovm Famm at Nonefamm job

operator 21,4 119,7
Arvea 1 ma wife 38,9 18:3
Pamily members 53.6 16,3
oparator 2733 49,7
AvesT1  Oparatorts vife et 2924
Family wembers 4044 0,0
Wn, operator 251,85 99.7
Area 111 Operator’s wife 16.6 23.0
Fanily memberse 43,7 23,3
‘ operater 249,1 88,9
Total wo wife 20,0 30,3

Panily membors 47.2 15,0
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PINANCIAL POSITION OF THE RECIHNING OPERATOR

The financial position of a person entering any Dusiness venture has

a divect beaving on the amount and kind of vesources which can be marshale
led for that venture, FPven though it is poseible for a pevson wishing to
set up a business to borrow a large proportion of the necessary capital
with which to purchase stock, equipment and to vont or buy the plant,
lenders generally prefer to lend to those who have a large equity rvather
than a small equity in the business,
S it is with farming, Although the beginning operator can borrow
from various sources - commercial banks, Parmers feme Adeindstration,
Production Credit Administration, private lenders and many others ~e the
finaneial position of such an operator dotermines how such he can borvow
within li=mits set by tha lenderx,

In order to measure the financial position of the begimning operator,
questions were asked concemrning his assets, both farm and nonefarm and
about his lfabilities, ¥ith these two sets of informatiom, & net worth
statenent was prepaved for each beginning operator, Susmary results of
these statements ave presented in this section,

Net worth was chosen as the appropriate estimator of fimaneial position
since it takes into account both assote and liabilities, It also gives s
relatively unbiased estimate of the amount of rescurces which could be
brought to bear in the farming enterprise, It further gives a fairly good
estimste of the savings amassed by the operator before he began Earming,

It must be realised, however, that even net worth does not necessarily

show an accurate picture of the financial position built up by the begine
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ning ocperator since family relationships arve quite close and much of the
net worth shown could have been the vesult of gifts received shortly bae
for the first yoar of farming, At any rate, net worth was considered to
be the best estimater of the financial position available,

In presenting the data, a brief investigation of the overall net
worth position of all beginning operators will be undertaken first, Them
the financial positien of single operators will be investigated and finally
that of begimning partneys will be presented, The erder of presentation
of the {tems {ncluded in net worth will be, first faruing assets, then none
fave assets, liabilitfes and finally not worth, Faim aseets have been
divided into two categeries, operating assets which imecluded grain, livee
stock and machinery and land as a separate category, Nomefars assets are
treated together as ave ligbilities,

Net Vorth of All the Fegimning Fams Operators

Teble 20 shows the mean begloning net worth susmary for all begimning
oparators, 1t can be seen in the table that on the average, beginning
operators had a met worth of $8921 at the start of their first year in
farming, Total assets amounted to $12,135 on the average while liabilities
ware $2613,

The largest asset ftem was real ostate, both farm and nonefarm, At
the same time, the largest item included fn the liabilities was the veal
estate mortgage, Thus it can be seem that real estate bulked large in the
net worth position of the beginning opevator although only slightly more
than 23 porcent of the beginning operators owned roal estate,

It seems strange that the favming asecets of the begimning operator
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wore only about fiveeseventha of the nenefarm assets, One would have exe
pocted that any large holding of nonefamm assets vould have been converted
to fatm assete in ovder that the business would have the largest possible
amount of capital available for farming operations, Vith the low capital
position beginning operators are thought to have, one would have expected
@ much larger farm assot to total asset vatio than was found, Part of the
explanation for this probably lies in the problems attached to determining
exactly vhen the operator started farming, Vor ease in cbtaining the data,
the date taken as heving started farming vas Jamuary 1 of the fivst year
in which farming operations were carried on, 1In many cases, farming ope
erations were not started until March 1 of that year, In others, opere
ations had begun by Jarnuary 1 of the first full year of farming, Thus 4t
can ba seen that the time of start vould have a direct bearing on the
farming assots which had been accusulated at the time the data were taken,
Those vho started bafore Jamuary 1 probably had a relatively large amount
of farming aseets while those who started later probably had little 1f any
farming ascets on Jamunary 1,

Net Vorth of the Single Operator

fam assots

The beginning single operator held a mean total value of $4812 ia
farming assets on January 1 of the year im which he began farming, Of this,
less than half, $1963, was f{n the fom of operating assets, Only 26 pere
cent of the begioning single operators owmed land, but these 26 percent
accountad for the §2847 difference between operating assets und total

assets,
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Table 20, Mean begimning net worth sumary for all beginning operators

Caxming Assotg

Crops § 17

Livestock 785

Machinery and equipment 1074

Land 28

TOTAL FARMING ASSETS $4903
Honefamm Assets

Feal Estate $2162

Cash 1049

flousehold furnishinge i170

Other assots 248

TOTAL NONFARM ASSETS [75)

TOTAL ASSETS $11,624

Liabilitiocs

feal “state lortgace $1539

Chattel Mortgace 337

Pramisary Notes 689

Other A

TOTAL LIABILITIES 220

NET VORTH $ 8

&
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Table 21 shows the susmary mean net worth statement for beginning

single operators,
Farn asset holdings ranged fyom none, upward to more tham $50,000 on
Jansary 1 of the year in which operations began, It is notable that the

distribution of baginning assets {s quite skewed to the loft sines 75 pove
cant of the begioning single operators held total farming assets worth less
than the mean value of total favming assets for all operators,

When beginning farwing assats weve classified by age of the operator,
marked differences appesred among ape groups, Table 22 shovs this claseie
fication, These differences no doubt ave the result of the higher capital
position of the older beginning oparaters, and also, the hdgher incidonce
of land ovmership in the higher age groups. Since fow of the youngest
beginning operators ewmed any land and since land was shown to be a larger
proportion of the bepinning farm ascets, it follows that the older opers
ators would have larger farming assets because many of them ovmed land,

Homefam assets
Honefarm assets were divided into real estate, casheonshand, household

equipment and furnishings and other nonsfamm assets vhich included stocks
and bonds, the non=farm shave of the sutomobile and any other asset which
did not £1t into any of the sbove categories,

The total value of nonefarm assets held per single operstor was cone
sidorably higher tham that of farm assets, Vhereas farm assets totaled
only 04812, these same sperators reported nonefarm assets of §7323, Againm,
more than 70 porcent of the baginning single operators held less than the
mean value of nonefamm assets for all operators,
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rmoa; Megn beginning net worth sumsary for single operators

|

Fazndng fsoete

Crops

Livestock

Machinery

Land

TOTAL FPARMING ASSETS
lonefam Asesty

Real Totate

Cash

Household Furnishings

Other Assets

TOTAL NONePFAEM ASSETS

TOTAL ASSETS

Faal lstate Mortgage

Fromissary Notes

TOTAL LIAPILITIRS
HET WOoRTH

w0

E5E§E EEsc

3

Ess

$4812

q:

|




Table 22, Yean bogioming net worth summary of single operators by age

Item 16=23,9 SQ:S-S.I 34+ Total

(n=52) (n=63) (n=39) (ne=154)
Farming \ssets §2210 $4300 §9462 $4812
Honefam Ascets 2038 5902 1717 7323
Total Assets 4248 10202 26632 12125
Lizbilitdes 1038 2941 4265 2613
NET WORTH 3210% 7261 % 22367% 9522

"indicates a statistical lovel of significance of 05,
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farm assets ave again apparent, (Table 22) The magnitude of the differe
ence betwveen successive age groups is somewhat larger than that found bee
twoen these age groups for favm assets, Here the means differ by woughly
a factor of threo, in other words, approximately three times the nonefam
asset total for the youngest operators nearly equals the nonefars asset
total of the second group and so om,
ldabilittes

Liabilities were placed dnto categories of the following types: real
estate mortgages, chattel mortgapes, promissory notes end other liabilities,
wvhich included short term comsumer credit and the normal credit exterdod
by fead companies, eil companion, ete,

A similar trend appears with liabilities as did with assets, i{nasmuch
as liabilicies appear to increase a8 age increases and as assets increase,
One reason for this £s showm in the data on iand ownewship, Older opare
ators tended to own land more frequontly than younger operators, Since it
pight be expacted that at least part of the land would be moytgaged, this
would tend te incvease the ifabilitios of the older begimning operators,
This expectation is supportod sinece it was shown that a large propovtion of
the liabilities were related to land or other real estate,

It is difficult to drav infevences as to the proportien of the liae
bilities assoclated with the farm business since no attempt was made to
separate those liabilitics avising from the farwm business fyom those
widch ware primarily nonefamm in sature in the original data, It is, howe

ever, farly certain from an emaminetion of the individual schedules that



in the lower gge groups the proportion of liabilities arising from the
farming operation was greater than that arising from nonefamw activities,

beptnning net worth

AS was indicated earlier, met worth is mot subject to the vardebility
wvith vhich any analysis of assets or liabilities is beset, since, if the
net worth of any pevson is analymed at any point in time, the met effect
of assets less liabilities vhould refleet accurately the finamcial position
at that point in time, The begimning opevators studied began farming ope
evations ot different times and had, therefore, varying amcunts of fame
ing assots and lfabilitice,

Table 21 shows the mean net worth statement susmary for baginning
single aperators,

As was pointed cut wvhon both cesets and liabilitics were exanmined,
thaere appaared to be a considerable increase in the value of baginning
assets and liabilities as sge increased, Althoush a statistical emanie
nation of the difforences observed in assets and lisbilitfes between age
groups would have been possible, such an examination would not have been
a8 good a neasure of the differences ao an anslysis of net worth, Net
worth allows comparisom of the differonces since it is not related to the
tine of starting farming and is & relatively accurate measure of financial
position,

A test of tho hypothesis of no difference in net worth with increasing
age shows the differences to be significant beyond the 95 pereent level of
probability, This would indicate a wejection of the hypothesis of no

difference, The result is, hovever, vhat one might expect in view of the



nonefamm work data presented earlier,

In the highest age group, the respondents had done considerable none
farn work and had appavently amassed a large met worth as indicated by the
high value of met worth as showm in the table, The middle age group had
less opportunity for building not worth but still had accusulated much
more than the low age group, many of whom, were in many cases just out of
ochool or the military service and consoquently had little opportunity for
building net worth,

In looking at ths baginning net worth of single operators by geogras
phic area, little difference is to be cbserved between the beginning net
worth of those in areas one and two, That for area one was found to be
$10,420 while the net worth in area two was found to be $10,313, However,
in comparing area three with aveas one and twe a difference of slightly
more than §2600 was observed, Sven so, no significant difference was
found botween the net worth of avea threwe and the other two areas,

Met Vorth of The Deginning Partner
Table 23 shows the mean beginning net worth sumsary for beginuing
partners, It appears that among beginning partners, nonefarm asscts do
not form as great a part of the beginning net worth as ameng beginning
single operators, This may be dus to a difference in the time of start,
that is, begisming partners may have a tendency to bogin operations in the
fall, before Jammary 1 of their firet year of farming, It would be exe
pected, in such a case, to find that a greater proportion of the nonefarm
assets had been comverted into farming assets by January 1, Although it
might be difficult for a bogiamning single operator to convince his predee
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cessor to vacate earlier than the custemary March 1, the beginning partnor
would not have the same problem since the partnership can be formed at any
time, At the same time, housing would not be empected to be the problem

with the beginning partner, which it s with the beginaing single operator,
since the partnership can be established de facto and the beginning partner
neod met live on the place, Such an arvangemenmt as this would help explain
the grester weight of farming aseets in the beginning net worth of the bee
ginedng partner, Also, since the partners tended to be younger than the

single operators, they may not have had as great an acoummlation of none

farm assets as had the single operatora,

There seemed to be little diffovence between the llabilities of the
beginning partoer and the begimning single operator, but theve was a size
able difforence between the met worth of the twe, Vhereas the beginndng
single opevator had a mean net worth of §9522, the beginning partner had
a ast worth of only #6194, a difference of §3328, However due to the large
variance of the met worth of the beginning partners (the variance of the
mean was found to be 3858) no significant difference was found even though
the difference was cuite large, (See Tables 22 and 23)

Some of the same velationships which appeared im an age classification
of single operators was alse found with partners, (Table 23) The increase
in nonefam assets, total assets and net worth are in the same dirvection as
found with single operators, It is, however, stviking to note that farming

MMnmfmthﬁmutmumw.‘
The size of the business dowa mot seem to have any velation to the

1lo attempt was made to include the third age group in the discussion
since only ome partner was found in this age group,
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net worth differences cbserved between age groups since the beginning
partnors in the youngest age group started on a mean acreage of 279.1
vhereas those in the middle age group had a mean screage of 262.,4, 1If
there is a relationship, it is opposite to what would have been expectod.

Table 23, Mean beginning net worth summary for begianning partmers by age

—

Item 16+23,9 24-?3.’ 36+  Total
(ne21)  (osll)  (osl)  (a=33)
Farmine Assets $4914 §3491  §35,000  §5370
tonefarm A ssots 2624 5991 13,400 3947
Total Assets 7338 9482 49,000 9317
Idabilities 3190 018 26,000 3123
NET VORTH $4147°  ¢8564™ $23,000  §6194

™ rndicates no significant differences were found,

Although the difference between the net worth of the beginning parte
ners in the youngest age group and those in the middle age group was large,
$6417, no significant differvence was found, The variance of both these
groups was quite large (s) = 10,420,619: df = 204 8, = 67,006,545 df = 10)
thus leading to the finding that the difference was within sampling error,

Because of the small mmber of partners found and the wide variation
in theiv characteristics, 1t is difficult to draw inferences from the datae
In a closer examination of partnerships, it may be found that relatione
ships of the nature poinred out im the fovegoing do indeed exfst, Until



such an examination 1s made, few conclusions can bo drawm concevning these
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Table 24, Mean begimning net worth summary for begisning partnors,

Farming Assets
Crops

TOTAL NONeFARM ASSETS

TOTAL ASSETS
Liabilities

Feal Zstate Mortgage

Chattel Mortgage

Promissory Mates

TOTAL LIABILITING
NET WORTH

«
&

EsEe EGE4

-

5370

§9317
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GIFTS

Gifts Received by him Operators
It is generally thought that beginning farm operators receive cone
siderable family assistance in establishing themselves in farming, Stronge

ly supporting this expectation are findings from two studies, In a study
of the occupational plans of lowa famm boys done in 1959, Kaldor, et al,
(8) found that among boys plamning to farm, more than 70 percent expected
some help from their families, From an earlier study in Indiana, Arnold
(3) found that more than twosthirds of the beginning operatore studied
had received family assistance in establishing the favming operatiom.
Kanel (9) indicated that the use of family owned land may be a large souree
of the family assistance,

From these findings, it would seem that the beginning operator has
cone to rvely quite heavily on family assistance, In order to investigate
the magnitude and kinds of gifts which beginning operators received in ese
tablishing themselves in farming, each was asked, "Did you receive any
help from your or (if married) your wife's family when you started farming
in 1959 (1960)%™ (Appendiz), Also, each respondent was acked to estimate
the value of the help had it been purchased or hived,

Many diffevent types of gifts were reported, These vanged from a loan
of livestock to the inheritance of land and in value from lees than $10 to
more than $40,000,

In the analysis, a gift was credited to the respondent if there was
ne apparent payment nor intended repayment in the event that an item or
the use of some item was given to the baeginning operator, Thus, if the bee
ginning operator was loaned money interest free, a gift of the interest was



eredited to the operator, Other cases were such cleaver, such as the
divect gift of cash or livestock, S5Still others were not so clear as was
the case of the pift of the use of livestock,

Seuxce of sifts
Most gifts wore received from members of the operator's family and in

some cases from the family of the operator's wife, Although no major
attempt was made to determine the exact velationship of the giver, it
appeared that not only parents (both the operator's and wife's) but broe
thers, brotherseinelaw and other relatives were involved in the gift proe
cess, 1t is probable that parents played the most important vole in the
gift process, howvever,

The only notable exception to the gemeral rule that family members
vore primarily the source of gifts was i{n the analysis of gifts of machine
use, in vhich it was found that although family members played the major
role, machines were borrowed cquite frequantly, without apparent repayment
in money or exchange labor, frem neighbors,

Lxoportion of besinning eperators receiving sifts

In the study of occupational plans of Iowa farm boys, Kaldor, et al,
(8, pe 634) found that among boys planning to famm 71,7 percent expocted
sonme help from thedr parents, QM.‘IJN“WIM‘
noney and at the same time 67,4 pereent expectoed gifts of land, livestock,
machinery and money, Cleaely sugporting this are data from an Indiana otudy
vhich indicated thet in one county (the study area) 71 percent of all ope
erators who bagan farming between the years 1947 and 1953 received "sube
stantial” family assistance (3, p, 6),



On the basis of the high corvespondence found between the porcent who
expected to veceive family aseistance from the Towa study and the percent
who sctually received assistance from the Indiana study, one would expeet
to find a similer proportion of the beginning operators receiving gifts in
the current investigation,

It was not surprising wvhem investigation showed that more tham 67,5
percent of the beginning operators interviecwed vecsived some assistance,

Baginning operators vho received gifts got an average of $1672 in
gifes of various kinds, As was mentioned before, the gifts ranged in size
frem the very small, less than §10 upwards to more than $40,000, Only in
three instances were theve gifte which could be comsidered atypical in the
sense that they wore nonevoluntary, These three instances involved ine
haritance, In one of them the inheritance amounted to $42,099 and included
land, farm machinery, livestock and grain, In another, the total inherie
tance amounted to £18,500 and included farm machinery, land, iivestock and
nonefarm real estate, In the thivrd the inheritance was in the form of cash
in the smount of $5000,

it is intevesting to note that all instances in which inharitance was
a factor were found among beginndng single operators, all three were in the
northeastern part of the state amd two of the three were in the highest age
group, that above 34 years of age, The third, (the inheritance of cash)
vas found in the middle age group,

Ivpss of gifts roceived
Table 26 shows the categories into which the gifts received by bee






ginning operators were placed as well as the mumber of beginning operators
who received gifts of each type, In the last two columms of the table is
shown the percentage of operators who received gifts of each type and the
mean size of the gift for these operators receiving each type of gift,

Livestock gifts refer only to cutright gifts of animals, The use of
an animal was included in the category “interest on borvowed funds®, In
such cases, the lean of an animal was considered to be the same as the
loan of funds with which to purchase the animal, repaysent of the loan
occurring when the animal was returned to its emer, Any decrease in the
value of the animal was disvegarded since the relative age of the animal
and its physical condition were unknowm,

Receipt items imeluded the gifte of hay, svein and pasture and were
classified as ocutright gifts, If repayment was indicated, that is, 1f the
gift of hay, grain or pastuve was o be repaid, it was handled in the same
mammer as the lean of livestock and is included under “interest on bLorrowed
funde”,

Machine use was by far the most frequent gift received by begimning
operators, To caleulate this gift a schedule of custom work rates was
adapted from the “Iowa Farm Custom Rate Cuide™ (1) end (2) and applied on

an hourly, daily or per acre baste® as applicsble to the information on
machine use givem by the bagimming operater, It might be pointed out that

the gift of machine use did not imvelve the transfer of title to the
machine, Such cases in which the actuel title to the machino passed are

included in the category "farm machinery”,

¥ith the as-istance of My, Ray I, Armstrong the dats of the lowa Famm
mumﬁﬂ.mm&rﬁrﬁywmmmmm
used wvere not given,



cifts of nonefarm goods and services included any item or service
which did not pertain to the fers business directly (except cash) and
covered a wide range of items as diverse as the payment of a groecery bill,
payment of an electrfeal bill, furniture and other miscellaneous itoms,

The mumber and percent of operators receiving gifts is shown at the
bottem of the table as well as the mean total gift for all operators ree

celiving gifts,

Factoxs affecting the omount and kind of sifts
Two factors mizght be expected to awert an influence om the amount and

kind of zifts made to begimning operators, Poth the business form under
which the oparator bagins oporations and the age at which these opevations
begin sdght be expected to huve a bearing oa the gifts which the operator
receives,

Isetors gssoclated vith the business form  One might expoet that
giftn made to bagimning partners would Le larger than those made to begine
ning single operators cince in a partnership between father and somn, as
wost beginndng partnerohips were, the family ties would be quite close,

As can be seen from Table 26 the sbove expectation is supported for
some types of gifts but is not supported for othera, Part of this divere
gence stems from the faet that the three cases in vhich inheritance was a
factor were anong single operators, At the came time, for the category
"machine use”, the low figure shown for beginning partmers is probably
due to the rveduced necsssity for borrowing eince the other partmer weuld
normally be expected to have most of the machinery requived for the opore
ation of the farm,
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It is true, however, that in the categories "livestock” and “roceipt
ftens” that begimnning partners did receive greater gifts thaa beginning
single opevators, Vhile the veasons for this were not immedistely appare
ent, an investigation of the individual cases showed that the beginning
partner may have an opportunity to buy a share of the livestock and feed
at a reduced vate or he may have been given a share of the livestock and
fead, Gix of the seven livestock gifts made to baginning partners weve
made under one of these situationa,

it is possible that aame intangible consideration may have boen given
by the baginning partacr for these comcessions or outright gifts but none
ware raported, It 4s also intervesting to speculate whether or not these
boginning partmers were only sens, It would seem that the probability of
an arrangement of this nature occurring would be greater if the beginmning
operator vera an only son, FHowever, informatiom concerning other brothers
and eisters was not available,

Age factors  On the basis of the relationships conesrning time of
start and age found in the Indiana study (3, p. 7) one night empect to
find the same relationships in the present study, that 4s, ome would expect
to find that younger operators receive larger gifts than older operators,
other thinze being equal,

Table 27 shows the mmber of beginning eperators recedving gifts,
the percentage of the total and the mean amount of gift made to these who
received pifts Ly the age of the beginndng operater, If ome discounts the
effects of fnheritance which bulk large in the upper age group, it caz be
seen that the expectation is generally upheld since the younger operators
do show larger gifts then the older operators,



Table 27, Number of beginning operators veceiving pifts, percent of total and mean velue of gifts
made to begimning operators by age
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Since nearly twoethivrds of the begimning partnership cases are in the
lowest age group, the question arises: 1Is the greater gift made to younger
operators because they are young or because a high proportion of the young
operators are partners?

An investigation of pifts made to beginning single operators in an
age claseification would indfcate that the youngest begiondng single opere
ators roceived a greater amount of gifts than older beginning single opere
ators 1f again the effect of inheritance is disregarded, The same treate
. ment of gifts made to beginning partners shows the same vesult, Thus it
seems that younger operators, vegardless of business form, tend to vecsive
larger gifts than older beginning operators and the incidence of g partnere
ship framework tends to increase the efze of the gift further,



SUMMARY, CONCLUSIONS AND SUCCESTIONS FOR FURTHER STUDY

Summary and Conclusions

The rapid advances in agricultural technology over the past three
decades and the persistent natural increase in farm population over maine
tenance needs has produced an acute population adjustment problem in the
agricultural sector of the economy,

Thus, the objective of this study was concerned with gaining some ine
sight into the conditions of entry of those who enter farming and to dee
seribe their initial farm operation,

This broad objective was broken down into five speeific objectives,
These were: (1) to determine the number of persons who began farming ope

erations in the years 19590 and 1960; (2) to investigate and describe the
bachkground and personal characteristics of the beginning farm operatorj (3)
to investigate and describe the characteristics of the begimning famm opere
ation with regard to bBusiness form, tenure, family arvangements and resource
basej (4) to investigate the financial position of the boginning opevator
and the amount of resources he controlled at or near the time he began
farmings (5) to determine the role pifts and other family assistance played
in helping the beginndng farm operator get started in Farming.

The universe sampled was the open country zone of Iowa as delineated
on the current Master Sample materials for the state, A proportional sample
ing scheme was used in which each stratum and each segment was sampled proe
portional to size in tems of the mumber of farme as given by the 1959 Census
of Agriculture, An approximately uniform sampling fraction of 1/24,255 was
used,

As a result of the fileld work, 191 interviews were obtained from a total



of 206 operators who were identified as having started farming in either
1959 or 1960,

In ovder to study differences among teginning operators, three major
classifications were used, These were the lusiness form of the beginning
operation, 1.0., vhether single operatorship or partnership, age of the
beginning operator and tho geographic area vhere the operator started famme
ing,

Prelow 4s @ sumary of the major points covered in the study along with
conclusions by objective,

Shjeetive ]
It was found that approximately 5000 persoms began farming in the twe

year study period in the universe sampled, In 1959, 2304 cperators were

found to have started farming and in 1960, 2692 operators were found to have
started, Since no statistical difference was found between these two astie
mates, it was concluded that the mumber of beginning operators did mot V
differ between years, Also, it was found that mot all parts of the state
provide the sanse proportion of opportunities to begioning operators per

farm,

Diective 2

Although beginning operators varied widely in age, from 16 to 64
years, on the average, they weve, however, relatively young, PFew had not
boen ratsed on a farm and the majority had completed high school, Older
baginning operators, however, tended to have somewhat less schooling than
the younser operators,

Hore than threeeguarters of the begimning operators interviewed had



done nonefamm work bofore farming, On the average, these persons had
worked 5,5 years at nomefarm jobs, It was appavent that nonefarm work
played an important part in the lives of most begimning oporators before
they began farming,

Participation in those sctivities which might be thought to comtribute
to a high level of managenent skill was found te be quite low, Only 61,6
percont of the beginning operators had takem any high school agricultural
training, Also, participation in 4l and FPA activities was quite low,

The veasons given for beginning faming varied widely, It was found
that the younger beginning operators had a greater desive for independence
than did older operators, Older eperators, om the other hand, tended to
give veasons which vere associated with retivenent and & rural stmosphere,
Also, in the youngest age group, lack of knowledge of other employment
opportunities was found to be an important factor in the decision to famm,

Shisctive 3
Although the partnership would seem to be advantageous te the begine
ning operator with limited capital, only 17,8 percent of the beginning ope

erators began under this business form while move than B0 percent began as
single operatovs, Vot all operators, however, had the same opportunity te
begin in partnership, Alse, some may not have wanted to start in g partnore
ship framework,

Tenancy was the most comon land tenuvre arvangesent amon; beginning
operators, However, many of the beginning partmers farmed on land which
wvas owned entively by their partners and thus they were not required to owm
or rent land, In only shout eneefourth of the cases was the land fully
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mmad by the beginming operator, Although some cases of part owmership
were found, the mumbers weve too small to provide a basis for inference,

The cropelivestock share lease and the crop shaveecash lease were the
two types of leases found most frequemtly, The popularity of these twe
types of leases probably reflects the risk sharing feature inherent in these
types of leases, Also, the popularity of the cropelivestock share lease
probably reflects the case of entry into livestock emterprises presented by
this type of lease,

In cases of tenancy, lond was remted most frequently from nonerelatives,
howvever, nearly 30 poveent of the beginning operators used land cwmed by
fanily members,

Deginning operators, on the average, started farming on farms with
smaller land bases than would have been expected on the basis of a priord
considerations, It was oxpected that the land base of the begimning cpere
ator would be larger than the average for the population of lowa farme,

The smaller size of the begimning operator's farm was found to be
primarily the result of temure affects, Owmereoperators, especially in the
two older age groups, tended to have rather small land bases, Yhem the mean
size of fam for all operators was exasined without these tenure effects,
little difforence was to be observed between it and the mean for the popus
lation of Towa farme,

Peginning operators' farws differed significantly from consus farms in
the northeastorn part of the state and {n the southerm part of the state,
They tonded to have fewer total acres, fewer erop acres and a greater value
per acre than census forms in these areas, There was evidence to indicate
that bagiening operators tended to start on the better land types of these



aveas, Also, it was belfeved that the availability and fncidence of none
farm work in these two aveas had soms effect on the sime of the land base,

Dojective &
ot worth was chosen as the best estimator of fimancial position sinece

{t was not effected by the time of start as much as other estimates, The
met worth of the baginudng operator, on the average, was found to be slighte
1y less than $9000, however, the distribution of net worth was quite skewed
to the left since more than 70 percent of the operators had less than the
mean net worth value for all vperators, Much of the net worth value was
found to be the result of land cwmership, although only about oneefourth
of the beglmdng oporators owned land,

The younsest begianing operators tomded to have only about eomehalf as
great a net worth as the middle age group of bagimning cperators, Also,
the oldest begimning oporators had approximately throe times as great a net
worth as the middle age group. Although not exactly in these proportions,
these relationships were veflected in assets and lisbilities im much the
Sane wanneT,

Thus, 1t can be concluded that the begiuning operator, on the average
had a fairly limited financial position, Younger beginning operators did
not have as great a capital acowsulation as older operators, Since the
anount of time spent at nonefam work fncreased with increasing age, much
of the larger met vorth for older operators was probably the vesult of
savings vhile omployed at nonefarm jobs,

Sjective 3
Paginning operators received gifts of many types, from mochine use to



real estate, Most gifts were made voluntarily, that is, inheritance made
up only a small part of the gifts in numbers, however, these gifts tended
to be quite large, Inheritance occurred most frequently among the oldest
beginning operators.

Younger operators tended to receive larger gifts than older operators
if the effects of inheritance ave ignored. Also, partners tended to vee
ceive greater gifts than single operators, Further, it was found that
partners in the same age group as single operators tended to receive greate
er gifte, Thus, 1t may be concluded that younger operators, vegardless of
business form, receive greater gifts than older operators and the incidence
of partnership tends to increase the size of the gift still further,

Sugpestions for Further Study

Limitations of the present study suggest several areas for possible
furthor investigation, Since many of them were noted in previous discussions,
they will be briefly presented heve, These areas were thought to bei

1, Pvidence from this study indicates that nonefamm work has replaced
mwmmwmm-@mmw. However, further
evidence is needed in order to substantiate this conclusion,

2, Purther inquiry is needed into the reasons why beginning operators
start famming and into the nature of the information and values that lead
to this decision,

3., The reasons for the low participation in activities which wau ld
lead to a high level of management skill were not clear from the data,
Further study should be undertalen in onder to understand why beginning ope
erators did not participate more heavily in these activities,
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4, Since the labor data was of questionable value, it was mot known
how much labor was actually used on the beginning operatiom, Also, little
is known about the effects of monefarm work and the availability of nonefamm
work on the deecision to farm and the characteristics of the beginning opere
ation, This area of suggested further study s clesely related te that of
1 and 2 gbove,

5. Another rewarding avea for i{nvestigation would be to study the
progress of these beginning opervators at the end of a time period, say,
three years and possibly again ot the end of five years, Sinee the data
are available concerning their firest year of fazming, 1t would be of great
valne to know how the operation and the operators change over time,
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Iowa State U&!&Ersity, Anmes, Iowa FORM D
Farming Opportunities in Iowa

New Operator Schedule
(For 1959 beginning operators)

County

Segment No._

Household No.

Single operatorship Interviewer
Partnership Date

I. Genersl operator and family information

1. Name of beginning operator (respondent)

2. Complete following table for respondent's household:

Household Relation to Marital Iast grade

member respondent Age Sex status in school
Respondent XXX
Wife

3. (If married) What year were you merried?
L. Did you have any agricultural training in high school or college before
you started farming? Yes___ No

If yes
School Kind of training Amount of time spent

Semester Quarter

5. Were you a member of L-H? Yes No If yes, number of years
6. Were you a member of FFA? Yes__ No If yes, number of years
7. How many years did you live on a farm before you started farming on your

ovm ? years.

8. Did you do any nonfarm work before you started farming? Yes No__
(Tnclude only full time work over 3 months duration performed after 18
years of age.)

If yes
Kind of work Approximate amount of time
No. of days | No. of hours
worked per day

Military service




2
111
9. Before you decided to farm, did you give any thought to a nonfarm occupation

If yes, what nonfarm occupation did you give most thought to?
10. What would you say were the three most importent reasons why you decided to
farm? IList in order of importance.

1st reason

as a cureer? Yes_ No

2nd reason

3rd reason

II. Iand input and tenure arrangements for 1959
(Respondent's first year of farming)

1. For single operatorship only
a) How many of the acres you operated in 1959 were owned by you?

b) How many of the acres you coperated in 1959 were rented?

Total acres operated in 1959

bl) If rented land was operated in 1959:
a. Acres rented for share crop and cash

b. Acres rented for cash only

¢. Acres rented for share of crop only

d. Acres rented for crop-livestock share basis

(Interviewer: acres in bla-d must match acres in b)

2. For partnerships only (joint operatorship)

a) How many of the acres operated by the partnership
in 1959 were owned by you?

b) How many of the acres operated by the partnership
in 1959 Wwere owned by your partner(s)?

¢c) How meny of the acres operated by the partnership .
in 1959 were rented?

Total acres operated in 1959

cl) If rented land operated by partnership in 1959:
a. Acres rented for share crop and cash

b. Acres rented for cash only

c. Acres rented for share of crop only

d. Acres rented for crop-livestock share basis

(Interviewer: &cres in cla-d must match acres in c)
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V. Livestock inventories aond movements fg§41959 (Respondents first year of farming)

A. Hogs for 1959

On Band, 1/1/59

On Hand, 12/31/59

Number Number
Type Farm Resp. share | Average Value| Farm | Resp. share | Average Value
(no. or %) (no. _or %) | per heed

Breeding Stock:
Sows & gilts
Boars
Market hogs: |
Under 6 months
Over 6 months |

Total | i )0 890,000 ¢ XOOO0XXX
In Movement _ Number Velue

Resp. Share Farm Resp. Share
No, or % No. or $

On hand Jan. 1, 1959 P:6.9:0.0.0.0:0.¢ 20000
Sows or gilts purchased in '59 e o H
Boars purchased in 1959 i o .
Feeder pigs purchased in 1959 o i *
Spring pigs born during 1959 )90.0.80.0.0.4 h.9.6,0.6.6.0.0.4
Fall pigs born during 1959 ).90.0.0.0.0.9.¢ p.00.0.0.0.0.0.¢

Total * i8,0.0:0.0.0.0 ¢ p.O800.0.0.64
Cut lovement
Sows sold in 1959
1958 pigs sold in 1959
1959 pigs sold in 1959
Other hogs sold in 1959
Hogs died during 1959 D:6,0.6.0.9.9.0.4 P 9.6,0.0.0.0:0.4
Hogs for home use in 1959
On hand Dec. 31, 1959 ) 00.0.9.0.0.0.4 p.9,6.0.0.0.0.4

Total¥* 40060004 X00CX

*Total under "In Movement" should equal total under "Out Movement"

*¥* Include gifts
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B, Cattle for 1959 (First year respondent farmed)

On hand, 1/1/59 On hand, 12/31/59
Type - Number _| Av. value Number | Av. value
Resp. share | per head Resp. share| per head
Farm No. or % Farm | No, or %

Milk cows
Beef cows
Heifers
Calves
Feeding cattle
Bulls

Total XXX XXX

Number Value
In Movement Resp. share Resp. share
Farm No. or % Farm No.or $

On hand 1/1/59 XK XXXOK
Feeders bought in '59(age )
Feeders bought in '59(age_ )
Cows bought in '59
Other cattle purchased in !59
Calves born in 1959 XOOOKX XXX KX
Cattle received as gifts in 1959
=rotal¥ X0 | 00K
Cut Movement
Fed cattle sold in '59
Feeders sold in '59
Cows sold in '59
Calves & vealers sold. in '59
Other Cattle sold in '59
Cattle for home use in '59
Cattle died in '59 OCCX | XoCE0OXK
On hand Dec. 31, '59 XX | X000

Total* XOOXX | Xor0u0mX

*Total "In Movement" should equal total "Out Movement"



C. Sheep for 1959 (First year farmed)
On_hand 1/1/59 On hand 12/31/59
Type. N_um'ber —— Number P
Resp. Share | Value Resp. Share | Value
Farm No. or % Per head Farm | No. or % Per head
Ewes
Lambs
Rams
Feeders
- Total D.0.6.0.0.0.4 b0.00004
In Movement Tumbexr Value
D Farm Resp. Share Farm Resp. Share
7 1'No. or & . No, or $
On hand 1/1/59 XX XXX
Bought in '59 =3 % =3 =
Raised in '59 XXX XXX
Total* XXX p.6.0.0¢
Out Movement
lambs sold in '59
Sheep sold in '59
Sheep died in '59 b6 0 4 §:9.9.9 4
Butchered in '59
On hand 12/31/59 X X
Total* | xox XXXX

*#Total "in movements" should equal total "out movements'.

**Include gifts

D. Poultry for 1959 (first year farmed)
On hand 1/1/59 On hand 12/31/59
Number Number
Farm Resp. share | Ave., Value |[Farm | Resp. shareve, Value
No. or % per head No. or %  |per head
Hen & Pullets
Roosters
Other poultry
Total
Farm |Resp. share Farm Resp. share
Baby chicks bought in '59 No. **| No. #* | Cost § 3 o
Other chickens bought in ‘59 | No. **| No. ** | Cost $ $ ek
Chickens sold in '59 No. No. Rec'd $
Other poultry bought in '59 | No. **| No, ** | Cost $ $ e
Other poultry sold in '59 No. No. Rec'd § $
Poultry eaten in '59 To. No. Value $ $

*¥ Include gifts.
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VI, Livestock product sales for 1959 (Respondent’s first year of farming)

Item Value of sales

Farm Resp. share

Butterfat $ $

Milk

Begs

Wool

Honey

Other

Total

VII,. Miscellaneous farm income for 1959

Item Farm Receipts Resp. share

Machine work off farm $ $

Cash sale of old machinery*

Wood and lumber

Soil Bank payment

ACP payment

Gas tax refund

Wool subsidy

Crop or livestock insurance indemnity

Cooperative dividends

Other

Total

* Exclude value of machinery traded in on other machinery.
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VIII. Farm expenses for 1959 (First year respondent farmed)
(Include only expenses connected with farm business)

Item Farm Resp. share
($) ($)

Cash rent

Labor hired

Comercial feed purchased¥

Seeds purchased

Machine hire

Fertilizer and lime

Veterinary expense include all animal medicinal's
Gasoline, fuel and oil, include farm share for auto

License fees for truck and farm share of auto

Commercial storage

Taxes, real and personal, excluding household

Insurance on truck & farm share of auto

Farm insurance for crops, livestock & machinery

Real estate insurance,excluding house

Interest on farm borrowings

Farm supplies purchased
Utilities, farm only

Building repair and maintenance, exclude house

Machine repair and maintenance

Breeding fees

Trucking(if not already deducted from sales)
Other (specify)
Total

*Exclude farm grain or hay purchased for feed,
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Farm machinery 2nd equirment inventory (First year respondent farmed)

1. Inventory on Dec. 31, 1959

On Dec. 31, 1959
. Rize - Market Value
Farm Resp. share
(8) ($)
Tractor No. 1
Tractor No. 2
Combine
Corn picker
Hay baler or chopper
Truck or pickup
Spreader and wagons XX §.9.9:4
Auto (% farm share )
Makes - 5
Other fixed machinery X XXX
Moveable livestock equipment XX XXX
Motors XX XX
Tools XX XXX
All other farm eqguipment XX X
Total XX XXX

Did you (beginning operator) use any farm machinery or equipment in your 1959
farming operation that was not owned or hired and paid for by you (or your

partner)? Yes No

If Yes:
Who provided the machinery?
(relation to respondent)

Kind of Machinery

Days used

3. Did you (beginning operator) own any farm machinery or equimment on January 1,
What do you estimate would have been the

19597 Yes No If Yes:

merket value of this machinery & equipment on January 1, 19597

$
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X. Iabor use during 1959 g&g,
(Exclude vacations and time not regularly employed at work for income)

1. Vork by members of respondent's household

Respondent Respondent's Other members(specify)

wife

a) Days farm work on 1959 farm
b) Days farm work on other

farms in 1959
¢) Days worked at nonfarm jobs

in 1959

Total days
2, Other labor used on 1959 unit
Kind Days worked

Farm work by other pertners(if partnership only)
Farm work by family of cther partners(if partnership only)
Iandlord lebor
ILabor hired by month
Labor hired by day
Total

XI., Real Estate

A. For single operatorship only

1l. Rented land

a. Was there a set of buildings on the. land you rented and operated
in 19597 Yes No
1. (If "yes" in a ) what would this land, including build-
ings, sell for per acre in today's land market?

2. (If "yes" or "no" in a) what would the bare land sell for
per acre in today's land market? §

2, Owned land

a. Was there a set of buildings on the land you owned and operated
in 19597 Yes No

1. (If "yes" in a) what would this land, including buildings,
sell for per acre in today's land market?

2. (If "yes" or "mo" in a) what would the bare land sell for per
acre in todey's land market? $
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B. For partnerships only

121
1l. Rented land

a. Was there a set of buildings on the land you and your partner(s) rented
and operated in 19597 Yes No

1. (If "yes" in a) what would this land, including buildings, sell for
per acre in today's land market? §

2. (If "yes" or "mo" in a) what would the bare land sell for per acre
in today's land market? &

2. Land owned by respondent

a. Was there a set of buildings on the land you owned and operated in
partnership in 19597 Yes No

1. (If "yes" in a) what would this land, including buildings, sell for
per acre in today's land market? $

2. (If "yes" or "no" in a) what would the bare land sell for per acre
in today's land market? $

3. lLand owned by other partner(s)

a. Was there a set of buildings on the land your partner(s) owned and
which you and your partners operated in 19597 Yes No

1., (If "yes" in a) what would this land, including buildings, sell for
per acre in today's land market? $

2. (If "yes" or "no" in a) what would the bare land sell for per acre
in today's land market? $

C. For all respondents

1, Did you (respondent) own any other real estate (other than the land you
farmed) on Dec. 31, 19597 Yes No

If yes

a. What would be your estimate of the current total market value of
this real estate? §

XII. Respondents (new operator) other assets and debts:
(Include only respondent's amounts in case of partnership and livestock share

leases)
l. Other assets Amt, Jan. 1, 1959 Amt. Dec. 31, 1959
Cash on hand or in bank $ $

Stocks and bonds owned

Accounts receivable

Loan value of insurance
Household furnishings & equip.
Other assets owned
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2., Debts Amt. Jan. 1, 1959 Amt. Dec. 31, 1959

Real estate mortgage $ $

Mortgage on personal farm property

Promissory notes

Store, elevator and feed bills

Unpaid rent and taxes (excl.
income tax)

Gasoline, gas and oil bills

Veterinary bills

Other money owed include household
debts

Total debts

3. Did you receive any help from your or (if married) your wife's family when
you started farming in 19597 Yes No

If yes, complete the following table:
Kind of help Dollar value of help¥*

Respondent's family

Wife's family

XIII. Nonfarm income during 1959 (First year of farming)

1. If respondent earned income from nonfarm work in 1959
(See X-1l-c, page 11)

a, How much did you earn (take home pay) at nonfarm work

in 19597 §
b. What kind of work did you do?
¢. How far did you have to go to work? miles.

* Respondent's estimate of what he would have had to pay out for the help if it
had not been provided.
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2. Did you (new operator) have any other income from nonfarm sources in
19597 Yes No

If yes, camplete the following table:

Source Amt, of inccme

$

3. If married
Did any other members of your (new operator's) family have any income
from nonfarm sources in 19597 Yes No

If yes, complete the following table:

Family member Source of inccme Amt, of income

Wife $

A. Personal views of beginning operators

l. Based on your experience up to now, would you say the rewards from
farming have been greater, about the same or less than what you
expected when you decided to farm?

Greater Same Less

2. If you had known when you started farming what you know today, would
you still have decided to farm?

Yes No Don't know
3. BSince you started farming, have you given any thought to quitting and
getting a nonfarm job? Yes llo
If yes

a) wvhat would you say 1s the main reason why you have not quit and
gotten a nonfarm Jjob?
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Looking ahead for the next 20 years, do you expect the income earning oppor-
tunity in farming to increase, stay about the same as now or decrease?

Increase Same Decrease

What do you consider to be the three biggest obstacles to increasing
your inccme from farming? (List in order of importance)

Under vwhat conditions, if any, would you advise & young man to start
farming in 19627

Do you think the Government should undertake some special programs to help
young people get started in farming? Yes No Don't
know

What would be your advice to a typicel farm boy immediately upon graduating
from high school in 19617 (Use card) Check only one:

a) Get more education and training for farming

b) Cet more education and training for nonfarm work
e¢) Start farming on his own

d) Start farming with his father

e) Get a nonfarm job

f) Hire out as a farm worker

g) Other (specify)
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